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USSR ANNOUNCES TEMPORARY NUCLEAR TEST HALT 


0W300131 Beijing XINHUA in English 0122 GMT 30 Jul 85 


(Text] Moscow, July 29 (XINHUA) -- Soviet leader Mikhail Gorbachev stated today that 
the Soviet Union has decided to stop its nuclear tests from August 6 to January 1, 1986 
and called on the United States to take the same step. The move came just after an 
announcement in Washington that President Reagan invited the Soviet Union to send a 
team to observe U.S. nuclear tests. 


Gorbachev's statement reported by the Soviet official news agency TASS said, the 
moratorium “will remain in effect, however, as long as the United States, on its 
part, refrains from conducting nuclear explosions." 


August 6 this year is the 40th anniversary of the U.S. nuclear bombing of Hiroshima, 
Japan. 


Gorbachev said: "Ending all tests of nuclear weapons would become a major contrib- 
ution to consolidating strategic stability and peace on earth." 


The statement was released on the eve of the tenth anniversary of the Conference of 
Security and Cooperation in Europe and the first meeting between new Soviet Foreign 
Minister Eduard Shevardnadze and U.S. Secretary of State George Shultz. 


Reagan Invites USSR Monitoring 
0W300228 Beijing XINHUA in English 0218 GMT 30 Jul 85 


[Text] Washington, July 29 (XINHUA) — U.S. President Ronald Reagan today invited 
the Soviet Union to send a team to observe and measure the next nuclear test at the 
Nevada test site, but rejected a Soviet proposal for a joint moratorium on nuclear 
testing. White House spokesman Larry Speakes said today that the U.S. offer, ‘which 
is unconditional, is a unilateral step which clearly demonstrates the U.S. intention 
to go the extra nile." 


"The Soviet experts are invited to bring any instrumentation devices that the Soviet 
Union deems necessary to measure the yield of this test. This U.S. initiative demon- 
strates our commitment to achieving verifiable limitations in nuclear testing," he 
added. The spokesman also reiterated that "there are no conditions to this far- 
reaching offer, and we look forward to a positive and timely Soviet response." 


At the White House press briefing today, a U.S. senior admiaistration official, who 
refused to be identified, told reporters that the United States received the Soviet 
proposal on Sunday. He said the Soviet Union had told the United States that the 
Soviet Union would halt all nuclear testing unilaterally from August 6 to January 1, 
1986.. The Soviet Union said it would extend the moratorium if the United States 


agreed to it. 


When asked about the United States’ response to the Soviet invitation to join in the 
moratorium, the U.S. official said “our response, I guess, is implicit, but perhaps 
not explicit, to point out, first, that because both sides acknowledge that current 
and putative systems require testing, and the Soviets don't deny that, that testing 
will continue." 


CSCE ANNIVERSARY CELEBRATIONS IN HELSINKI 
U.S. Rejects Soviet Moratoriun 
| 0W300646 Beijing XINHUA in English 0634 GT 30 Jul 85 


(Text) Helsinki, July 29 (XINHUA) — U.S. Secretary of State George Shultz today rejected a 
Soviet proposal for a moratorium on nuclear tests, saying that it was not in Washington's 
interests at this tine. 
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Upon his arrival in Helsinki ‘or the celebrations of the 10th anniversary of the signing 
of the Helsinki Final Act, Shultz said the United States would see no point in a mora- 
torium until Moscow agreed to work out common methods of verifying that it was 
operating. 


He said the U.S. was more interested in achieving reliable means of checking adherence 
to arms control accords. Shultz reiterated that “the real objective” in U.S.-Soviet 
arms control talks is a radical reduction in offensive nuclear weapons on both sides. 


The Soviet Union announced earlier today that it has unilaterally decided to cease all 
nuclear explosions beginning August 6 and call on the United States to follow suit. 


Shultz called the Helsinki agreement, designed to ease East-West tensions, a "beacon of 
hope," but he said it is regretful that "not all the participating states have fulfilled 
that commitments to human rights." 


On the summit meeting between U.S. President Ronald Reagan and Soviet leader Gorbachev, 
Shultz said that the U.S. hopes the meeting would lead to the improvement of relations 
between the two countries. 


Shultz, Shevardnadze To Meet 
0W291217 Beijing XINHUA in English 1111 CMT 29 Jul 85 


(Text) Helsinki, July 28 (XINHUA) -- U.S. Secretary of State George Shultz and Soviet 
Foreign Minister Eduard Shevardnadze are scheduled to meet in Helsinki on July 3i on 
current international issues and bilateral relations, according to informed sources 
yesterday. Participating in the meeting on the U.S. side are assistant to the presi- 
dent for national security affairs, Robert McFarlane; Paul Nitse; chief negotiator in 
Geneva arms control talks, Max M. Kempelman; Assistant Secretary for European and 
Canadian Affairs Rozanne Ridgway and other high-ranking officials. 


Members of the Soviet delegation to the talks include Soviet Ambassador to the United 
States Anatoliy Dobrynin, Vice-Foreign Minister for the U.S. Affairs V.C. Komplektov, 
chief of Press Department of the Ministry of Foreign Affairs Vladimir Lomeyko and for- 
mer chief representative to the talks on strategic arms in Geneva, Yuli Kvitsinskiy. 


Observers here said that the formation of the U.S. and Soviet delegations indicates that 
the two countries have attached "great importance" to the meeting, which will focus on 
the bilateral relations and other issues. 


It is reported that the issue of disarmament and security will be on the top of the 
agenda. The two foreign ministers will also exchange views on the concrete issues of 
the U.S.-Soviet summit meeting to be held in Geneva on November 19-20. 


Shevardnadze and Shultz are to arrive here on July 29 to attend the celebrations of 
the 10th anniversary of the signing of the Helsinki accords. 


Shevardnadze Comments 


0W291743 Beijing XINHUA in English 1510 GMT 29 Jul 85 


{Text} Helsinki, July 29 (XINHUA) -- Soviet Foreign Minister Eduard Shevardnadze 
said here today that the important thing to do at present is to safeguard world peace 
and that he came to Helsinki with an aim "to develop the Helsinki spirit." 
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The new Soviet foreign minister flew in today for celebrations marking the 10th anniver- 
sary of the signing of the Helsinki Final Act on European security and cooperation. 


He will meet and hold discussions with U.S. Secretary of State George Shultz July 31 on 
issues including the forthcoming summit between Soviet leader Mikhail Gorbachev and U.S. 
President Ronald Reagan. But he refused to make any comment on his meeting with Shultz, 
saying it was too early to do that. 


In a written statement at the airport, he said the occasion “provides a favorable 
opportunity for discussions and contacts" between high-ranking representatives of the 
states participating in the European conference. He said the Helsinki Final Act 
“remains a good foundation for the development of mutual understanding and cooperation 
in Europe, and not only in Europe." "This foundation should be protected and its 
erosion prevented." 


“We are convinced that the current tense situation in the world calls for joint efforts 
aimed at radically improving the political climate in Europe and in international rela- 
tions as a whole. Precisely toward this should be applied the entire potential of the 
Helsinki Final Act imbued with the spirit of detente and peaceful coexistence of states 
with different social systems," he said. 


PRC STUDYING ACID RAIN WITH U.S., CANADA, JAPAN 
0W291804 Beijing XINHUA in English 1455 GMT 29 Jul 85 


[Text] Beijing, July 29 (XINHUA) -- China is cooperating with the United States, Japan 
and Canada in monitoring and controlling acid rain, the recent spread of which is caus- 
ing worldwide concern. Last November, the United States and China agreed to cooperate 
in establishing a worldwide acid rain monitoring network. A group of U.S. expe is 
scheduled to arrive in China within this year to determine the positions of acif™ rain 
monitoring stations. In May this year, a Japanese delegation visited China to explore 
ways for all-round cooperation in environmental protection. China has also discussed 
cooperation in environmental protectior with a Canadian delegation. 


The country is striving to attain the goal of reducing the ph value of rain to less 
than 0.5 grams as stipulated by the world environmental acidization conference in 1982. 
A total of 296 environmental monitoring stations and 900 observation points have been 
set up throughout the country. 


A survey carried out between 1982 and 1983 collected 10,000 samples. Test results 
showed that acid rain is mainly concentrated inthe southwestern areas, including Sichuan, 
Guizhou, Jiangxi and Hunan Provinces, and especially in major cities. In the cities of 


Chongqing, Nanchang, Qingdao, Guiyang, Nanning and Hangzhou, acid rain accounts for 
50 percent of the annual precipitation. 


According to the State Environmental Protection Bureau, sulphur oxide pollution in rain 
in China mainly comes from coal-burning stoves with low chimneys, and so the pollution 
areas are limited. Coal is a major energy source in China and about one-sixth of the 
coal contains over two percent sulphur; the proportion increases with the depth the coal 
is cut fron. : 


The bureau said that it is necessary to extract as auch sulphur as possible from coal 
before it is sold as fuel. In addition, the bureau said, steps will be taken to 
accelerate the provision of gas as cooking fuel in cities. 
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FURTHER COVERAGE OF LI XIANNIAN'S VISIT 


Visit ‘Complete Success’ 
0W291843 Beijing XINHUA in English 1832 GMT 29 Jul 85 


[Text Los Angeles, July 29 (XINHUA) -- "Chinese President Li Xiannian's visit to the 
United States has achieved a complete success and realized the original purpose as ex- 
pected," said Chinese State Councillor Ji Pengfei here this morning. Ji Pengfei, who 
has been accompanying President Li during his state visit to the United States, told a 
press conference that the Chinese president's visit was "a great event in the Sino-U.S. 
relations." 


In the last few days, Ji said, President Li held good talks with President Ronald 
Reagan and other high officials of the American Government. Both sides conducted 
thorough-going discussions on the further development of the Sino-U.S. relations and 
has a broad exchange of views on important international issues of common concern, he 
said. 


The signing of four important bilateral agreements in the fields of cooperation in 
peaceful uses of nuclear energy, culture, education, and fishing during the visit, he 
noted, "marks a new stage of development of Sino-U.S. cooperation in these fields." 


Through the visit, he said, the Chinese visitors were deeply impressed by the fact 
that "the American people, just like the Chinese people, ardently hope to see a long- 
term and steady development of the Sino-U.S. relations." China and the United States 
should make joint efforts to this end, he noted. 


He said: "Constant contacts between Chinese and American leaders on high levels help 
to increase mutual understanding, promote the relations between the two countries, and 
strengthen the friendship between the Chinese and American peoples." "This is likewise 
conducive to peace in Asia and the world as a whole," Ji added. 


Tours Jet Propulsion Lab 
0W292026 Beijing in XINHUA in English 2013 GMT 29 Jul 85 


[Text] Los Angeles, July 29 (XINHUA) Chinese President Li Xiannian this morning 
visited the Jet Propulsion Laboratory in Los Angeles. The laboratory is an operating 
division of the California Institute of Technology and uses facilities provided by 
the U.S. National Aeronautics and Space Administtation (NASA). 


The first U.S. satelliite, “Explorer 1," launched in 1958 was built by the laboratory, 
whose primary responsibility today is to explore the solar system with automatic 
spacecraft. 


President Li was first greeted by Dr Taylor Wang, the first Chinese-American to fly 
in the space on board the U.S. space shuttle, Challenger, this year as a payload 
specialist. Dr Wang is working in the laboratory. President Li warmly shook hands 
with Dr Wang, who said to him that “we have met several times" during his recent visit 
to China. 


Li was shown to a multimedia slide presentation, "Welcome to Outer Space," and then 
went to the space shuttle drop dynamics experiment laboratory. The experiment is 
what Dr Wang did during his flight on board the Challenger. Li also visited the 
spacecraft assembly facility and the Galileo viewing area. 
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The laboratory's director, Lew Allen, presented to Li a framed 16-by-20-inch color 
photograph of Saturn and its moons. The photograph was taken by the unmanned Voyager 1 
spacecraft during its flyby of Saturn in November 1980. 


President Li was accompanied by Vice-Premier Li Peng and Madam Lin Jiamei, the 
president's wife, while touring the laboratory. Soon after the visit this noon, 
President Li and his party fly to Honolulu, the last leg of their U.S. visit. “hinese 
State Councilor Ji Pengfei this morning toured the 20th Century Fox Studios in 


Hollywood. 
Honolulu Arrival 
0W300640 Beijing XINHUA in English 0630 GMT 30 Jul 85 


(Text) Honolulu, July 29 (XINHUA) — Visiting Chinese President Li Xiannian arrived 
here this afternoon to begin his last leg of U.S. visit. President Li was greeted at 
the Hickam Air Force Base by George R. Ariyoshi, governor of the State of Hawaii and 
Mrs. Ariyoshi; Admiral S.R. Foley, commander-in-chief of the U.S. Pacific Fleet and 
Mrs. Foley; and Frank F. Fasi, mayor of the City of Honolulu. 


Arriving on board the same plane are Madame Lin Jiamei, wife of President Li; Chinese 
Vice-Premier Li Peng; State Councillor Ji Pengfei and his wife Xu Hanbing; member of 
the Standing Committee of the National People's Congress Wang Zhaoguo and others. 


The president was seen off earlier today by Mayor of Los Angeles Tom Bradley and 
Tang Shubei, consul general of China at San Francisco Consulate General. 


U.S. Leaders View Visit 
0W290640 Beijing in English to North America 0000 GMT 28 Jul 85 


[Text] (?As an urgent news), President Li Xiannian, who is on an official visit to the 
United States, has now arrived in Los Angeles after visiting Washington and Chicago. 
The visit so far has been a great success. Some top U.S. leaders told Radio Beijing 
that they viewed this visit as an important historical event and it will have a far- 
reaching significance in furthering Sino-U.S. relations. Our reporter (Song 
Changqing), who is covering the president's trip, has the details: 


I met U.S. Vice President George Bush in Washington at the banquet given by President 
Li Xiannian Saturday before his depar<ure from the city. The vice president said he 
had every reason to believe that Sino-U.S. relations will have a promising future. 


(Begin Bush recording) I am the one to believe that the future is very bright. I 
look around this room and I see Dr Kissinger, Secretary Haig, and others who were in 
the early days of the relationship and I think what a good job they did as many on 
the Chinese side and (7all of them have come) today and I think that (?the future is 


very bright). [end recording] 


During President Li Xiannian's stay in Washington, the two countries signed four 


documents including the agreement concerning the peaceful use of nuclear energy. 
Mr Bush said the signing of this agreement has furthered Sino-U.S. cooperation. 
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[Begin Bush recording] The significance is that it could show how far the relationship 
has come in the short perioed of time since the signing of the Shanghai communique. And 
when you see a wide variety of documents from the fishery to nuclear cooperation in the 
peaceful use of [word indistinct] power is simply a dramatic thing. How many people 
would say this was possible 20 years ago? Nobody. Nobody on the American side; nobody 
on the Chinese side. So I think there is the symbolic importance and a (?significant) 
importance. And there will be (7a lot) more trade, more understanding, more exchange, 
and I am very encouraged by that. And there is plenty more to follow. Much more can be 
done. [end recording] 


The United States is China's third largest trading partner. However, China has been 
suffering a big amount of uniavorable balance of trade. Mr Bush said this can be 
solved eventually. 


[Begin Bush recording] Although the United States is suffering from an enormous unfavor- 
able balance of trade worldwide, we have a favorable balance from China. But I think in 
the field of energy, there is a great opportunity for China to balance out with the 
United States [words indistinct]. [end recording) 


Commenting on President Li Xiannian's current visit, U.S. Secretary of State George 
Shultz said it is beneficial for leaders of both countries to have a frequent exchange 
of ideas. 


[Begin Shultz recording] (?As to the president's visit), we believe that a great deal 
has been accomplished, a genuine success (words indistinct], and it is always a good 
thing for: the leaders of our countries to talk with each other, meet each other and 
(words indistinct]. [end recording] 


Mr Shultz said dif ferences do exist between the two countries. But leaders of both 
countries could be able to discuss differences together frankly. 


(Begin Shultz recording] (Words indistinct] and we both recognize problems and differ- 
ences and we are talking about them frankly [words indistinct]. [end recording] 


U.S. Secretary of Defense Casper Weinberger said meeting with President Li Xiannian has 
left him a good iapression. 


(Begin Weinberger recording] I met with the president this afternoon and I enjoyed very 
much (words indistinct] very well. [end recording) 


Former U.S. Secretary of State Dr Henry Kissinger is one of the key persons who helped 
in the establishment of Sino-U.S. relations. He said he is satisfied with the present 
development of Sino-U.S. ties. 


[Begin Kissinger recording] The relations are very good. And they are continuing to 
improve. The Americans admire the tremendous efforts China is making in modernization. 
And all Americans who believe in Sino-American friendship would like to do their utmost 
to help in their efforts. [end recording) 


Dr Kissinger said the American people have a deep feeling of friendship for the Chinese 
people and they are very proud of this relationship. 


(Song Changqing), Radio Beijing, Los Angeles 
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RENMIN RIBAO URGES PROMOTING SINO-U.S. TRADE TIES 
HK261308 Beijing RENMIN RIBAO Overseas Edition in Chinese 26 Jul 85 p 6 


[Article by Xiao Yongzhen: "Promote the Development of Sino-U.S. Economic and Trade 
Relations") 


([Text] When Premier Zhao Ziyang visited the United States last year, he pointed out 
that the United States was the country that had the greatest economic and technological 
strength in the world and China was the greatest developing country in the world; there- 
fore, there is endless potential for the development of the economic and trade relations 
between the two countries. The development of Sino-¥J.S. economic and trade relations 
over more than a year since then has further proved this. 


During that period of time, China and the United States signed a series oi economic and 
technological cooperation agreements. We are smoothly implementing the Sino-U.S. indus- 
trial technological cooperation agreement that was signed during Premier Zhao's visit to 
the United States and the several agreements and concords that were signed during 
President Reagan's visit to China. During the second meeting of the Sino-U.S. Joint 
Commerical and Trade Committee in May last year, the two sides signed two work plans and 
four agreements. In July, the U.S. President will send a delegation to sign a working 
agreement with the relevant Chinese department on cooperation in aviation and spaceflight. 


The contacts between Chinese and U.S. industrial circles have become even more frequent. 
By the end of 1984, U.S. companies had reached agreements on direct investment worth 
nearly $1 billion in China. The number of enterprises using joint Chinese and American 
capital rose from 21 at the end of 1983 to 62 at the end of 1984. 


The trade volume between the two countries grew by 39 percent in 1984 compared with 1983, 
totaling $6.1 billion — a record high. According to statistics, the trade volume be- 
tween the two countries in the first quarter of 1985 was $1.7 billion and will exceed 

$7 billion for the entire year. 


As Sino-U.S. economic and trade relations develop, the exchange of activities between 
the two countriés' economic and legal circles has also begun to liven up. According to 
the agreement between the Chinese minister of foreign economic relations and trade and 
the U.S. secretary of commerce, the two countries have sent legal delegations to visit 
each other and discuss the legal problems related to the economic and trade relations 
between the two countries. At the same time the two countries held symposiums in some 
cities in each other's countries on their economic and trade laws in order to enhance 
mutual understanding. Good results have been achieved by these efforts. 


in order to meet the needs of the policy of opening up to the outside world, our govern- 
ment is intensifying its work of economic legislation concerning foreigners. There 
have already been more than 150 Chinese economic laws formulated concerning foreigners. 
At present, China is stepping up its efforts to formulate a law governing enterprises 
with cooperative Chinese and foreign management, a foreign trade law, a foreign enter- 
prises law, a marine commerical lew, and a customs law in order to improve its systen 
of economic legislation conceraing foreigners. China has also conscientiously nego- 
tiated and signed bilateral agreements with foreign countries on protecting investment 
and avoiding double taxation and joined relevant multilateral treaties.... All these 
have created increasingly favorable conditions for the smooth development of economic 
relations and trade between China and foreign countries, including the United States. 
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We are happy to see that President Reagan and people of insight in the United States have 
made new efforts in involving Sino-U.S. economic cooperation. The United States has 
relaxed its policy ef restricting technological exports to China somewhat, and the period 
for examination and approval of export licenses has been somewhat shortened. An official 
of the U.S. Department of Commerce recently said that the simplified procedures for the 
issuance of batches of licenses for advanced eochnslegy will be adopted instead of the 
examination and approval of individual itenme. 


However, many obstacles still exist in Sino-U.S. economic and trade relations. Some of 
the obstacles derive from some outmoded U.S. laws, others from some more recent, similar 
laws and measures. For example, in technological exports to China, the "national secu- 
rity examination" and the “examination by the Coordinating Committee for Export Control" 
are still in effect. The United States is the only one of all the developed countries 
that refuses to give China universal preferential treatment. And the United States has 
all along opposed the restoration of China's status as a member country of the "General 
Agreement of Tariffs and Trade." 


U.S. annual imports stand at $300 billion, while China's exports to the United States 
total only $2.3 billion; this is an extremely small proportion. This illustrates that 
the potential for China's exports to the United States is great and its development 
should be promoted. However, in recent years, some individual new U.S. laws have created 
new obstacles. An obvious example is the new regulations restricting the import of tex- 
tile products to the United State: . which have been implemented since 1984. The new regu- 
lations violate many internation: -reaties the United States has signed or participates 
in, and the Sino-U.S. accord on trade relations and the accord on trade in textile pro- 
ducts. They have injured China's industry and employment and development in trade and 
economy. More serious is the case whereby, if the bill under discussion in the U.S. Con- 
gress on the Textile Products and Garments Trade Act of 1985 is adopted, China's quota of 
textile products end garments exported to the Ynited States will be reduced by 56 percent 
compared with the 1984 total. China will suffer a heavy loss in foreign exchange income. 
In addition, the bill will extend restrictions to linen, hemp, and silk products and 
China will meet with still greater losses. This will eventually injure Sino-U.S. trade 
relations seriously. 


It is our sincere hope that the U.S. Administration end personages of all circles will 
continue to push forward the developing trends in Sino-U.S. trade, economic and techno- 
logical cooperation relations, and at the same time, promote as quickly as possible the 
revision or cancellation of those outmoded U.S. laws which have hindered the smooth 
development of the economic and trade relations between the two countries while prevent- 
ing the emergence of similar new laws or regulations, in order that the economic and 
trade relations between the two countries may further develop. 


FANG YI MEETS VIS 


(#291337 Beijing XINHUA in English 1304 Gif 29 Jul 85 


{[Text] Beijing, July 29 (XINHUA) — State Councillor Fang Yi met the Cabot Corporation 
delegation from the United States here this afternoon. He and Robert Chaipie, executive 


president, Thomas Cabot, honorary chairman of the corporation, exchanged views on the 
further development of bilateral cooperation. 


The corporation has long-term cooperation with the Chinese iron and steel and non-ferrous 
metals departments. Present on the occasion was Li Dongye, minister of metallurgical 
industry. 
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DPRK MAKES SECURITY PROPOSAL AT MAC MEETING 
0W291719 Beijing XINHUA in English 1631 GMT 29 Jul 85 
(“DPRK New Proposal to Ease Tension in Korean Peninsula" -- XINHUA headline] 


(Text) Pyongyang, July 29 (XINHUA) -- The Democratic People's Republic of Korea put 
forward a new "proposal on the security in the headquarters area of the Military Armistice 
Commission (MAC) and withdrawal of armaments from there." 


The proposal was made in the 429th meeting of the Military Armistice Commission held 
today at Panmunjom. Senior member of the DPRK side, [Deijing XINHUA Domestic Service 
in Chinese at 1615 GMT on 29 July in a similar item refers to "the Korean and Chinese 
side"] Major General Yi Tae-ho, proposed that both sides ange all military setups and 
posts in the MAC Headquarters area and remove all heavy <::i :.comatic weapons from 
there. 


He called for reducing the number of the guard personnc.. 30 on each side in the MAC 
Headquarters area and limiting the number of the guard personnel in the joint security 
area among them to 10 on each side. 


Both sides should also limit the weapons carried by the guard personnel in the MAC 
Headquarters area to pistols and shall not allow them to carry any kind of weapon in 
the joint security area, he said. 


After the removal of all military setups, posts and heavy and automatic weapons from the 
MAC Headquarters area, he said, the two sides shall send the second joint observer team 
there to investigate the results, accompanied by the members of the neutral nations 
Supervisory Commission. 


Yi Tae-ho described the new proposals as an important practical measure for creating 
favorable circumstances and conditions for North-South dialogue and relaxing the pre- 
vailing tensions in the Korean peninsula. 


Yi Tae-ho proposed to the U.S. side this question be discussed at a secretaries’ meeting 
behind closed door in order to fully exchange opinions on it and debate on it in a more 
sincere atmosphere. He hoped that the U.S. side would give a definite answer to this 


proposal. 

The present security measures in the MAC Headquarters area were arranged by both sides 
in 1976. Both sides then had 100 policemen armed with pistols or guns in charge of 
security affairs. Of these policemen, 35 were in charge of security work in the joint 


security area. It is believed that the new proposal of security seasures will be 
almost the same as those agreed by both sides in October 1953. 


DPRK'S YI CHONG-OK MEETS BEIJING AMITY GROUP 
0W270647 Beijing XINHUA Domestic Service in Chinese 1658 GMT 23 Jul 6&5 


[By reporter Qu Benjin] 


{Text} Pyongyang, 23 Jul (XINHUA) -- Yi Chong-ok, member of the Political Bureau of 
the Workers Party of Korea [WPK] Central Committee and vice president of the DPRK, met 
here this afternoon with a Beijing friendship delegation headed by Feng Ming, vice 
mayor of Beijing. Yi Chong-ok expressed warm welcome to the delegation. He said that 
Pyongyang and Beijing are windows to the two countries, and that strengthening and 
promoting the friendly relations between the peoples are significant for developing 
Korean-Chinese friendship. 


I. 30 Jul 85 D2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


Wang Kyong-hak, vice chairman of the Pyongyang Administrative and Economic Guidance 
Committee; and Zong Kewen, Chinese ambassador to Korea, were present at the meeting. 


The Beijing friendship delegation arrived in Pyongyang on 21 July. Prior to its 
visit in Pyongyang, it had a meeting with Kang Hui-won, candidate member of the 
Political Bureau of the WPK Central Committee and chairman of the Pyongyang 
Administrative and Economic Guidance Committee. 


The delegation is scheduled to return home on 31 July after visiting Pyongyang and other 
places. 


NORTH, SOUTH KOREA TO MEET ON OLYMPIC GAMES 
0W272350 Beijing XINHUA Domestic Service in Chinese 0813 GMT 26 Jul 85 


[Text] Geneva, 25 Jul (XINHUA) -- According to news released today by the International 
Olympic Committee, the DPRK Olympic Committee and the South Korean Olympic Committee 
agreed to meet in Lausanne, Switzerland, before the end of this year to discuss the 
1988 Summer Olympics to be held in Korea, the Olympic sports movements, and other 
issues. 


The South and North sides of Korea reached this agreement at a meeting sponsored by 
the IOC. According to the sources, the DPRK had already proposed to South Korea that 
they jointly host the 1988 Summer Olympic Games in Korea. South Korea did not indicate 
objection to such a possibility. 


DPRK'S NODONG SINMUN CALLS FOR NATIONAL UNITY 
0W271158 Beijing XINHUA in English 1146 GMT 27 Jul 85 


[Text] Pyongyang, July 27 (XINHUA) -- NODONG SINMUN, the leading newspaper here, 
called for national unity to prevent the danger of war and promote peace and reunifica- 
tion in an editorial today celebrating the 32nd anniversary of the victory of the Korean 
people in the fatherland liberation war. The fatherland reunification, the paper noted, 
is the biggest desire and the most urgent task of the Korean people, who have suffered 
from the national division for 40 years. 


The paper pointed out that the Korean people and peace-loving people in the world 
support Pyongyang's proposals for the tripartite talks among the North and the South of 
Korea and the United States and for the North-South parliamentary talks. This is 
because they want to see an earlier relaxation of tension, guarantee of peace and 
smooth-going North-South dialogues in the Korean peninsula, the paper observed. 


It pointed out that peace and reunification will not be pcssible so long as the U.S. 
troops remain in South Korea. The United States should draw lessons from the Korean 
war and withdraw all its troops and military equipment from South Korea, the paper 
demanded. 


The paper appealed to the South Korean authorities to stop confrontation and splitting 
activities and tc participate in the North-South dialogue with sincerity. 


GU MU, WU XUEQIAN DEPART FOR CONFERENCE IN JAPAN 


0W290646 Beijing XINHUA in English 0637 GMT 29 Jul 85 


(Text] Beijing, July 29 (XINHUA) -- Chinese State Councillor Gu Mu and seven government 
ministers left here today for Tokyo to attend the fourth Sino-Japanese government 
members conference. 
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Japanese Foreign Minister Shintaro Abe and six other Cabinet members will attend. The 
first meeting was held in Beijing in 1980. Speaking at the airport, Gu Mu said the 
presence of so many government members showed the great attention the governments pa‘. 
to the conference and the closeness at a high level of relations between the countries. 


He said that he was confident that the meeting would contribute to good neighbourly 
Sino-Japanese relations and advance their economic and technological cooperation. 


The seven Chinese officials are State Councillor and Foreign Minister Wu Xueqian, 
State Councillor and Minister of Finance Wang Bingqian, Minister in Charge of the 
State Economic Commission Lu Dong, Minister in Charge of the State Science and 
Technology Commission Song Jian, Minister of Foreign Economic Relations and Trade 
Zheng Tuobin, Minister of Agriculture, Animal Husbandry and Fisheries He Kang and 
Minister of Communications Qian Yongchang. 


They were seen off at the airport. by Song Ping, state councillor and minister in charge 


of the State Planning Commission and Japanese charge d'affaires ad interim to China, 
Kagechika Matano. 


QIAO SHI MEETS JAPANESE SOCIALISTS DELEGATION 
0W271628 Beijing XINHUA in English 1549 GMT 27 Jul 85 


[Text] Beijing, July 27 (XINHUA) — Qiao Shi, alternate member of the Secretariat of 
the Chinese Communist Party Central Committee, met with a delegation from a society 

of the Japanese Socialist Party here this afternoon. The delegation is led by Takuro 
Shimada, member of the House of Representatives. It has come as the guest of the 
Association for International Understanding of China. This evening Qian Liren, head 

of the International Liaison Department of the CPC Central Committee, gave a dinner for 
the delegation. 


XINHUA VIEWS NEW JAPANESE 5-YEAR DEFENSE PLAN 


OW281222 Beijing XINHUA in English 0852 GMT 28 Jul 85 


[Text] Tokyo, July 27 (XINHUA) — Japan intends to abandon its stand on annual defense 
expenditures limited within one percent of the gross national product by adopting what 
it calls "a new five-year defense plan". In a speech at a seminar sponsored by the 
ruling Liberal Democratic Party (LDP) this afternoon in Karuizawa-Cho, Nagano Prefecture, 
Prime Minister Yasuhiro Nakasone said for the first time in public that the government 
intends to turn into a new five-year defense plan the 1986-90 five-year mid-term defense 
plan now being mapped out by the Defense Agency. 


This is "not just an affair of the Defense Agency," he said, adding that the new five- 
year defense plan "is to be authorized by the National Defense Council and the Cabinet 
meeting, and then the government will explain it with responsibility to Diet 
(parliament) ." 


He said the government will decide if it will lift the one percent ceiling after 
studying the consequence of the five-year mid-term defense plan. 


Speaking on if his Cabinet ministers should visit the Yasukuni Shrine of war dead, 
Nakasone said that the government would make a decision according to public opinions, 
intentions of the opposition parties and those of the majority within the LDP. 

He said in resolving the problem religion should be separated from politics and 
Constitution should not be violated. 
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REPORTAGE ON VISIT OF THAI ASSEMBLY DELEGATION 


Meets With Deng Xiaoping 
0W300900 Beijing XINHUA in English 0848 GMT 30 Jul 85 


[Text] Beidaihe, Hebei Province, July 30 (XINHUA) -- Deng Xiaoping, chairman of the 
Central Advisory Commission of the Chinese Communist Party met the Thai National 
Assembly delegation led by its president and speaker of the Senate, Ukrit Mongkhonnawin, 
in this north China summer resort this morning. 


Speaking of the friendship between China and Thailand, Deng said, since the two 
comtries established diplomatic relations ten years ago, there had been close contact 
between the two governments and two parliaments as well as between non-governmental 
Organizations. Deng noted that "mutual understanding must be promoted to strengthen 
friendship. It is nice that so many people come to visit us and understand us." 


Deng told Ukrit "On the whole the present situation in China is good and our present 
policies are working, but, after all, we are still in the process of development." He 
said that the Thai. guests would understand more about China through their visits to 
various places. He said that they would see a "hopeful China.” "We also know that 
Thailand like China is hopeful. By the turn of the century both China and Thailand 
will show mich faster development," Deng added. 


Ukrit told Deng that King Phumiphon Adunyadet appreciated China's present policies very 
much and many Thais who had visited China felt that China had made big progress over 
the past five years. "We will learn from China how to overcome difficulties and lead 
the country along the road to prosperity," he said. He expressed his pleasure at 
seeing Deng in such good health. 


Present on the occasion were Ye Fei, vice chairman, Wang Hanbin, secretary general, and 
Duan Suquan, member, of the Standing Committee of the Chinese National People's Congress. 


Thailand's Ukrit Fetes Ye Fei 
0W291926 Beijing XINHUA in English 1430 GMT 29 Jul 85 


(Text] Beijing, July 29 (XINHUA) -- President of the Thai National Assembly and 
Speaker of the Senate Ukrit Mongkhonnawin and Mre Ukrit gave a return banquet at the 
Thai Embassy here tonight. Among those present were Vice-Chairman Ye Fei and several 
members of the Chinese National People's Congress Standing Committee, members of the 
Thai National Assembly delegation led by Ukrit; and Charge d‘Affaires ad Interim of the 
Thai Embassy here Somphand Kokilanon. 


Speaking at the banquet, Ukrit said through the five-day visit to Beijing the delegation 
had learned about the life and production of the brotherly Chinese people. He said the 
delegation would tell the Thai people what it had seen and heard here. Their current 
visit to China would promote the growth of the two countries’ friendly relations and 
exchange and cooperation between the assembly and congress, he added. He said he 
sincerely hoped, for the interest of both countries and their peoples, the Thailand- 
China ties established on a solid basis of friendship would develop further. 


In reply, Ye Fei said that China, Thailand and other Southeast Asian countries were 
faced with a common task, namely, developing their economies, getting rid of poverty, 
raising people's living standard, and making their countries strong and prosperous. 
Therefore, he said, it was highly essential to have a lasting and stable peaceful 
environment. He said China as well as Southeast Asia and the world as a whole needed 


peace. 
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In the morning, the Thai delegation visited the Oriental Song and Dance Ensemble and 
was entertained by artists with Thai songs, dances and music. In the afternoon, Ukrit 
and his party visited the Summer Palace. 


Feted by Ye Fei 
0W261530 Beijing XINHUA in English 1458 GMT 26 Jul 85 


[Text] Beijing, July 26 (XINHUA) -- The Chinese people will always support Thailand in 
its just struggle against foreign aggression, Ye Fei, vice-chairman of the National 
People’s Congress Standing Committee, said here tonight. Ye was addressing a banquet 
given by the NPC Standing Committee for a delegation from the Thai National Assembly led 
by its president and speaker of the Senate, Ukrit Mongkhonnawin. : 


He spoke highly of the fruitful co-operation between China and Thailand over the past 
10 years since they established diplomatic relations. Sino-Thai friendly relations 
established on the basis of the Five Principles of Peaceful Coexistence were not only 
in the interests of the two peoples, but were also beneficial to safeguarding peace and 
stability throughout Asia. 


Ye noted that the troubles in South-East Asia had aroused concern all over the world. 
He said the Vietnamese authorities not only clung to their military occupation of 
Kampuchea and refused to withdraw their troops, but also repeatedly intruded into Thai 
territory — seriously threatening the security of Thailand and other South-East 

Asian nations. The Chinese people condemed the Vietnamese acts of aggression, and 
resolutely supported the Kampuchean struggle against such aggression along with the 
Thai people's just struggle to safeguard their state sovereignty and security. Ye 
said he believed the delegation's visit to China would help strengthen mutual under- 
standing and friendship between the two peoples, and promote co-operation between 
China's National People's Congress and the Thai parliament. 


Ukrit said Thailand and China were like brothers. He noted the smooth development of 
bilateral relations in politics, economics, trade, culture and sport over the past 

10 years. Further development of bilateral friendly ties would be beneficial to the 
two peoples and also to peace and stability in Asia and the rest of the world. 


Ukrit said China pursued an independent foreign policy, persevered with the Five 
Principles of Peaceful Coexistence, supported the Third World, opposed the use of 
armed force to invade other countries, kept its promises and treated other countries 
with sincerity. All these qualities had won praise from Thailand and other countries, 
he added. 


Present at the banquet was Thai acting Charge d'Affaires to Beijing Somphand Kokilanon. 
Earlier, the Thai visitors toured Beijing's Palace Museum, and Ye Fei held talks with 


Ukrit. 
Visits Lamasery 


0W271242 Beijing XINHUA in English 1232 GMT 27 Jul 85 


[Text] Beijing, July 27 (XINHUA) -- The Thai National Assembly delegation today visited 
the 300-year old Yong He Lamasery, the largest of its kind in Beijing and one of the 
several renowned lamaceries in China. Members of the delegation led by its President 
and Speaker of the Senate Ukrit Mongkhonnawin were briefed on the history of the 
lamasery and the life of its lamas. They also visited a tape recorders factory and 
toured to the Great Wall, and one of the tombs of the Ming Dynasty (1368-1644) today. 
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NEPALESE ‘MINISTER VIEWS RELATIONS 
0W290021 Beijing XINHUA Domestic Service in Chinese 1619 GMT 27 Jul 85 


[Text] Katmandu, 27 Jul (XINHUA) -- Nepalese Minister of Foreign Affairs Randhir Subba 
said on the eve of the 30th anniversary of diplomatic relations between China and Nepal 
that Nepal-China relations, which are based on the Five Principles of Peaceful Coexis- 
tence, are very friendly and close. 


In a recent interview with XINHUA reporters here, Subba pointed out that "it is satisfy- 
ing that the Kingdom of Nepal and the PRC have kept friendly and close relations since 
the two nations established diplomatic relations 30 years ago." He said that "as a 
neighbor of Nepal, China wishes us to achieve peace and development." He pointed out 
that China was one of the first nations to recognize and support the Kingdom of Nepal's 
1975 proposal for establishing the Nepalese peace sone. 


Subba stressed that becaus: both Nepal and China abide by the Five Principles of Peaceful 
Coexistence, the two nations have kept the most close and cooperative relations over the 
past 30 years. In discussing the many years of cooperative relations between Nepal and 
China, Subba said that China has provided cooperation end assistance to Nepal's economic 
development in many areas. “China has provided great assistance to our nation in those 
extremely improtant sectors of the economy." He asked the reporters to convey his 
gratitude to the Chinese Government. 


In referring to Nepal's policy toward China, the former ambassador to China said: 
"Developing the best possible relations with a neighbor is most important." 


At the end of the interview, Subba said he believed that the existing friendly relations 
between the two nations would continue to expand and develop in the future. He hoped 
that Nepal and China would continue to maintain the best good-neighborly relations. 


NEPALESE y J 
0W271638 Beijing XINHUA in English 1524 GMT 27 Jul 85 


(Text) Lhasa, July 27 (XINHUA) -- A Nepalese husbandry study tour led by Bidur Kumar 
Thapa, joint secretary of the Nepalese Ministry of Agriculture, today left here for 
home via Zham at the end of a 13-day visit to Tibet. The group and the Tibet autonomous 
regional authorities agreed to set up five more livestock quarantine stations on each 
side of the China-Nepal border. A memorandum was also signed under which Tibet will 
provide Nepal with yaks, cattle and donkeys for experimental use in return for fodder 
gtass seeds and bull-yak hybrids. Vice-Chairman of Tibet Autonomous Regional People's 
Government Doje Cering met and feted the delegation in Lhasa. 


0W292018 Beijing XINHUA in English 1644 GMT 29 Jul 85 


[Text] Lhasa, July 29 (XINHUA) -- A 2l-member Nepalese cultural delegation led by Mani 
Harsha Jyoti, president of the Nepal-China Cultural Association, arrived here today. 
The delegation has come here to attend celebrations of the 30th anniversary of Sino- 
Nepalese diplomatic ties at the invitation of the Tibet branch of the Chinese People's 
Association for Friendship With Fore! counties. Upon their arrival, the Nepalese 
visitors were greeted by leaders of « ibet branch of the friendship association. 
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8 BRI LIAISON GROUP ISSUES COMMUNIQUE 
0W251544 Beijing XINHUA in English 1525 GMT 25 Jul 85 


[Text] London, July 25 (XINHUA) -- The Sino-British Joint Liaison Group ended its 
first meeting here this afternoon. Following is the full text of the press communique 
issued at the end of the meeting: 


The Sino-British Joint Liaison Group held its first meeting in London from 22-25 
July 1985. The atmosphere was friendly and cooperative. The two sides discussed 
and established working procedures for the group. 


In accordance with the provisions of Paragraph 4 of Annex II to the Sino-British 
joint declaration, the group held a wide-ranging discussion on Hong Kong's external 
economic relations. Among other things they discussed the question of how Hong Kong 
should continue, as a special administrative region, its participation in the GATT, 
Multifibre Arrangements [MPA], and other international arrangements. The group 
exchanged ideas on the working procedures for examining the continued application 
of international rights and obligations to Hong Kong. 


The group attached great importance to the role of the GATT and MPA in Hong Kong's 
economic development, particularly in its external trade activities. Both sides 
expressed their wish to cooperate closely to ensure the maintenance of Hong Kong's 
participation in the above international arrangements. The group will continue its 
work on these subjects. The group decided that the next meeting would take place 
in Beijing from 26 to 29 November 1985. 


DENG LIQUN MOURNS LATE BRITISH COMNIST 
0W291336 Beijing XINHUA in English 1317 GMT 29 Jul 85 


(Text) Beijing, July 29 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Chinese Communist Party Central Committee, met here today with relatives of Rose 
Smith, the late British expert working in XINHUA NEWS AGENCY. Smith, who joined 
the British Communist Party in the 1920s, worked in China for more than 20 years. 
She died of illness on July 23 at the age of 94. 


Deng, on behalf of the CPC Central Committee leaders, expressed deep condolences over 
the death of Smith and sincere sympathy and solicitude for her relatives. Describing 
Smith as a “veteran fighter of the international communist movement," Deng spoke 
highly of her spirit of internationalism and her significant contributions to the 
Chinese people's revolutionary cause. He said the Chinese Communist Party had 
received help from a large number of international friends, of whom Saith was an 
outstanding one. Feng Jian, deputy director-general of XINHUA NEWS AGENCY, was 
present at the meeting. 
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CSSR'S CHNOUPEK ON DESIRE TO INCREASE TRADE 
0W281446 Beijing XINHUA Domestic Service in Chinese 0818 GMT 26 Jul 85 


[Text] Prague, 25 Jul (XINHUA) — Touching on Czechoslovak-Chinese relations at the 
25 July press conference organized by Prague Television, Czechoslovak Foreign Minister 
Chnoupek said that he believes relations between Czechoslovakia and China, two social- 
ist states, will be further developed. 


He said: China is a socialist power with 1 billion people and is an important political 
factor in the world political arena. Czechoslovakia invariably wishes to normalize 
relations with the PRC and develop interstate relations with it. He said: Relations 
between the two countries have been greatly developed in all fields. We have strength- 
ened political dialogue. Czechoslovak Deputy Foreign Minister Svoboda has just re- 
turned to Czechoslovakia from a very good and fruitful consultation in China. Deputy 
Premier Potac paid a visit to China not long ago. There has been marked progress in 
economic cooperation between the two countries, and the volume of trade has risen 1.5 
to 2 times. China is very much interested in entering into technical cooperation with 
Czechoslovakia. This is because we actively took part in industrial development and 
in some capital construction projects in China in the 1950's. It can be said that an 
atmosphere and conditions for the development of good and useful relations with the 
PRC have emerged. 


CSSR DEVELOPING AUTO INDUSTRY, EXPORTS TO PRC 
0W250200 Beijing XINHUA in English 0140 GMT 25 Jul 85 


{Text] Prague, July 25 (XINHUA) -- Czechoslovakia has developed its auto industry 
quickly in the past twenty years, during which it has turned out three million cars, 
690,000 heavy-duty trucks and 2.5 million motorcycles. While increasing auto produc- 
tion, Czechoslovakia has paid attention developing new models and improvine the 
quality. 80 per cent of its automobiles have been renewed since 1981. 


The country has exported most of its automobiles, mainly to the Soviet Union and other 
East-European countries. Its exports to socialist countries have increased by 3.5 
times since 1965, while those to non-socialist countries have more than doubled. 
Czechoslovakia has increased its heavy-duty truck exports to China in recent years. 
Automobile has become a main commodity in Sino-Czechoslovak trade. 


LED FOR ROMANIA 
0W250516 Beijing XINHUA in English 0342 GMT 25 Jul 85 


[Text] Beijing, July 25 (XINHUA) -- A Chinese Communist Party workers delegation left 
here today on a vacation tour of Romania at the invitation of the Romanian Communist 
Party Central Committee. 


The delegation is led by Wang Shoudao, member of the Standing Committee of the CPC 
Central Advisory Commission. 
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Foreign Ministry Spokesman 


0W261332 Beijing XINHUA in English 1322 GMT 26 Jul 85 
("China Condemns South Africa for Declaring ‘State of Emergency'" -- XINHUA headline] 


[Text] Beijing, July 26 (XINHUA) -- China today denounced the so-called state of 

emergency declared by the South African authorities in 36 South African cities last 

* and the ensuing mass arrests as a new “brutal acts" to consolidate their racist 
e. 


In a statement issued here today, a spokesman of the Chinese Foreign Ministry noted that 
by carrying out blood suppression against the mounting struggle of the South African 
people, the ‘South African authorities "can only reap the opposite of what they desire 
and rouse even more resolute resistance of the South African people." "The obstinate 
pursuance of apartheid by the South African authorities, their continued illegal oc- 
cupation of Namibia and their disruption of the stability in the neighboring countries 
constitute the root cause of turbulence in svuthern Africa,” the spokesman stressed. 


He also expressed China's continued support for the people of South Africa in their 
struggle against apartheid and for national equality. "So long as the South African 
people strenthen their unity and persist in struggle, they will surely win final vic- 
tory,” the spokesman said. 


Federation of Trade Unions 
0W271550 Beijing XINHUA in English 1449 GMT 27 Jul 85 


(Text] Beijing, July 27 (XINHUA) -- The All China Federation of Trade Unions today 
strongly condemned the South African regime for its imposition of the state of emer- 
gency and its mass arrests and killing of the black masses. 


In a cable to the South African Congress of Trade Unions and the Azanian Trade Union 
Co-ordinating Centre, the Chinese federation said the new atrocities and brutal sup- 
pression can never save the South African authorities from doom and can only incite 
the people's stronger resistance and the international community's more powerful sup- 
port for the South African people's struggle against the apartheid. The Chinese 
workers are deeply convinced that the South African people's just struggle will win 

a final victory, the cable added. 


OAU SUMMIT ON ECONOMIC ISSUES PRONOUNCED SUGCESS 


HK261551 Beijing RENMIN RIBAO in Chinese 22 Jul 85 p 6 
[Commentator'’s article: “Africa Is on the Road to Unity and Cooperation") 


(Text] The 21st OAU meeting of heads of state victoriously concluded on 20 July. This 
assembly mainly discussed the problem of Africa's economic situation and passed a ser- 
ides of resolutions and a declaration on Africa's economic situation. Great success 
was achieved at the assembly. The Chinese people warmly congratulate the OAU on all 


this. 
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The assembly was called in view of the deteriorating economic situation in Africa. As 
a result of the irrational international economic order, Africa's economic development 
has met with serious difficulties. The successive droughts in many parts of the con- 
tinent in recent years have led to famine in many countries. Their peoples are still 
experiencing incredible hardships. Superpower contention in Africa and the disruption 
caused by the South African racist regime have added to the difficulties of the African 
countries. 


This OAU meeting of heads of state was focused on finding an appropriate way to surmount 
the economic difficulties and on formulating a new development strategy for "revitaliz- 
ing the economies." In their speeches, the representatives unanimously stressed that 
only unity and cocperation can help them surmount economic difficulties and achieve 
self-sufficiency in grain supplies, as they also called for the unity of African coun- 
tries in the face of “the double challenge of development and survial." 


The declaration on Africa's economic situation passed at the assembly stresses self- 
reliance in economic development, calls for the strengthening of South-South coop- 
eration, and calls on developed countries to help African countries develop agri- 
cultural production and alleviate their foreign debts. All this is a reflection of 
the common voice and common aspirations of the African peoples and indicates that the 
African peoples will resolutely adopt specific measures and a common stand in order 

to be united as one, and that they have resolved to devote efforts to revamping and 
developing the African economies in order to contribute to the unity and cooperation 
of African countries and the revitalization and development of their economies. 


Whether in the past or at present, the Chinese people have always shared weal and woe 
with the African peoples and supported the efforts made by the OAU to bring unity, 
progress, and prosperity to Africa. The Chinese people wish the African countries 
success in working to revitalize the African economies. 


ZAIRIAN PRESS OFFICIAL MEETS XINHUA OFFICIALS 
News Cooperation Pact Signed 


0W251314 Beijing XINHUA in English 1241 GMT 25 Jul 85 


[Text] Beijing, July 25 (XINHUA) -- The XINHUA NEWS AGENCY has started to provide 
news in French to the Zairean press agency through the Beijing-Paris-Kinshasa inter- 
national satellite telegraphic circuit since July 15, according to a supplementary 
agreement signed by the two news agencies here this afternoon. Moreover, the two news 
agencies have also agreed on the free exchange of news in Kinshasa. This supplementary 
agreement was signed by Yang Jiaxiang, deputy director general of the XINHUA NEWS 
AGENCY, and Landu Lusala Khasa, director-general of the Zairean Press Agency. 


The news service cooperation agreement between the two new agencies had been signed on 
June 25, 1974. 


Since the Beijing-Paris-Kinshasa international satellite telegraphic circuit went into 
service on July 15, it has been operated well. Zairean Government officials and 
friends from press circles have expressed satisfaction with the new progress scored in 
the cooperation between the two wire services. 


Landu arrived here yesterday at the invitation of Mu Qing, director of the XINHUA NEWS 
AGENCY. 


— 
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Meets With Deng Liqun 
0W291335 Beijing XINHUA in English 1311 Gif 29 Jul 85 


[Text] Beijing, July 29 (XINHUA) — Deng Liqun, member of the Secretariat of the 
Chinese Communist - Party Central Committee, met here today with Landu Lusala Khasa, 
director-general of the Zaire news agency, and briefed him on China's current economic 
restructuring. Present on the occasion was Yang Jiaxiang, deputy director of the 
XINHUA NEWS AGENCY. 


YANG JINGREN MEETS IRANIAN RADIO, TV OFFICIAL 


04291419 Beijing XINHUA in English 1313 Gf 29 Jul 85 


{Text] Beijing, July 29 (XINHUA) — Yang Jingren, vice-chairman of the Chinese 
People’s Political Consultative Conference (CPPCC) met Mohammad Hasheni, president 
of the radio and television organisation of Iran, and his party here this afternoon. 
Present on the occasion was Ai Zhisheng, minister of radio and television. 


GHANA'S RAWLINGS PRAISES CHINESE ASSISTANCE 
0W271654 Beijing XINHUA in English 1446 Gf 27 Jul 85 


[Text] Accra, July 27 (XINHUA) — Chairman of the Provisional National Defense 
Council of Ghana John Jerry Rawlings has praised China for helping Ghana complete 
the Afife irrigation project ahead of schedule. He said, "the Chinese assistance 
costs less than those from other countries." 


Receiving Chinese outgoing Ambassador Jia Huaiji who paid a farewell call on him here 
yesterday, Rawlings said that “China over the years has built a viable system and 
shares a moral duty to help other Third World countries in their development progens .” 
China is a great nation which wields a great deal of moral authority in international 
affairs, he noted. 


Ambassador Jia leaves for home in late July after concluding his five-year term of 
mission in Ghana. He gave a reception here on July 19 to say goodbye to his Chanaian 
friends. 
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WANG BINGQIAN ADDRESSES NATIONAL TAX MEETING 
08300219 Beijing XINHUA Domestic Service in Chinese 1327 GMT 28 Jul 85 


[By reporter Tian Chuan] 


(Text) Beijing, 28 Jul (XINHUA) -- Addressing a national work meeting on taxation 
today, Wang Binggian, state councillor and minister of finance, said that, for the first 
half of this year, our country’s financial revenue amounted to 81.36 billion yuan, up 
25.9 percent compared with last year's corresponding period. This reflects our progress 
in developing production and increasing the circulation of commodities, and shows the 
results achieved in the second-stage reform to substitute tax payment for procit 
delivery, and in taking certain measures to boost our tax revenue, he added. 


Wang Bingqian said: Now, as a whole, the financial and economic situation of our 
country is fine. Nonetheless, quite a few problems still exist in our financial and 
economic work in the second half of this year. We must pay great attention to this, 
and strengthen macroeconomic control. Strenuous efforts, he said, should be exerted 
in order to achieve a balance between revenue and expenditure this year, as demanded 
by leading comrades of the State Council. 


In his speech, Wang Binggian fully affirmed the result of taxation work in recent years. 
He noted: With the comprehensive development of the second-stage reform to substitute 
tax payment for profit delivery, tax has become a principal source of state revenue. 
Success in fulfilling the tax revenue quota is of decisive importance to the balance 
between revenue and expenditure, and to the provision of funds for key construction 
projects. 


Pointing out the current need to seriously investigate tax evasion, Wang Bingqian said: 
Many facts indicate that tax evasion is a relatively common phenomenon among enter- 
prises, and that there is a serious problem of unauthorised tax reduction and exemption 
against the regulations for tax administration. The basic reason for this is that some 
comrades fail to handle the relations between the central authorities and local 
departments properly, or between the state and enterprises, the whole and the part. 
They have only the local interests of their respective localities, departments, and units 
in mind, and for the purpose of such local interests, they even sacrifice the overall 
interests of the state. This is an extremely unhealthy practice. It is not only a 
matter of reduction in revenue, but more importantly, it damages party style and breaks 
the law of our country. It is imperative to thoroughly investigate this matter and take 
corrective action. According to information received, many cases of unauthorized tax 
reduction and exemption are based on local government decisions. In some instances, 

the State Council and the Ministry of Finance instruct that corrective action be taken, 
but a few localities refuse to carry out the instruction; that is, orders and 
prohibitions are not enforced. This is by no means allowed by party discipline and 
state law. 


He stressed: Collecting tax according to the law is a function and responsibility 

which the state assigns to the tax departments, and nobody has the authority to 
interfere with the duty and power carried out by the tax personnel. All localities 

can only act within the scope of authority defined by the tax administrative regulations, 
and they are not permitted to exceed the scope of their authority to reduce or exempt 
taxes. All cases of tax reduction and exemption not conforming to the established 
regulations should be corrected. 
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AIR FORCE URGES PERSONAL VIEWS NOT ‘INSTRUCTIONS' 
HK300545 Beijing GUANGMING RIBAO in Chinese 24 Jul 85 p 1 


(Report: "PLA Air Force Party Committee Issues Document Asking That Personal Views Not 
Be Called ‘Instructions'"] 


{Text} According to a JIEFANGJUN BAO report: The PLA Air Force CPC Committee issued a 
circular to all its units on 18 July, calling again on party committees, headquarters, 
and units at various levels not to term personal views, expectations, or suggestions 
made by leading comrades of the Air Force in documents, telegrams and telephone calls 
"instructions." 


In implementing the spirit of the Central Military Commission's enlarged session, the 
Air Force has reviewed the proposal made at the 3d Plenary Session of the llth CPC 
Central Committee that “all personal views expressed by responsible party members, 
including central leading comrades, not be termed ‘instructions’”. 


JIEFANGJUN BAO ON BEIJING SPIRITUAL CIVILIZATION 
0W280459 Beijing Domestic Service in Mandarin 0200 GMT 27 Jul 85 


(Text) According to JIEFANGJUN BAO, Beijing Municipality has achieved encouraging re- 
sults in promoting spiritual civilization by armymen and the people together. At 
present, Beijing has established over 1,300 promoting stations, including more than 

400 civilized units or pacesetters of civilized units named by the Beijing municipal 
party committee. In launching this campaign this year, Beijing Municipality has conduc- 
ted education in ideals and discipline. 


Residents on (Liuying) Street have conducted education in loving the party, the sother- 
land, and socialism and cherishing Beijing and (Liuying). The (Cangqiao) neighborhood 
in Xicheng District, where organizations of the PLA General Staff Department launched 
the campaign, has disseminated the experience of (Liuying) Street. As a result, 28 
streets have been named as civilized and 18 units recognized as advanced units. 


While launching this campaign, many units also have seriously conducted education in 
the legal system to resist various new unhealthy trends. At those promoting stations 
the number of civil disputes has markedly decreased, while the number of criminal cases 
has also plummeted greatly. 


NAVY INCREASES NUMBER OF COLLEGE-LEVEL CADRES 
0W281221 Beijing XINHUA Domestic Service in Chinese 0052 GMT 26 Jul 85 

(By reporters Zhao Qi and Li Xueyin] 

(Text) Beijing, 26 Jul (XINHUA) -- The total number of military commanders graduated 


from military academies and of scientific and technical cadres with college education 
in the People's Navy at present shows an eight-fold increase as compared with 1965. 


Currently, the principal leading cadres at the fleet, divisional, and regimental levels 
are either cadres trained by military academies or college graduates. About 65 percent 
of the principal commanders on the various naval battleships have received college-level 
education. Most of them not only know a great deal about navigation, power, elec- 
tronics, computers, precision instruments and meters, modern weaponry, and other special- 
ties, but also about scientific management. They form the backbone in building a modern 


Navy. 
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The Navy also has a strong contingent of scientific and technological personnel. The 
number of scientific and technological cadres account for one-third of the total number 
of naval cadres. Among these cadre are engineers and technicians who know a great deal 
about naval ships, architectural engineering, harbor engineering, aeronautical engi- 
neering, ordnance engineering, and other specialities, while others are scientists and 
research workers who carry out scientific tests on modern naval weapons. There are also 
professors and lecturers who contribute to the training of naval personnel as well as 
experts in the medical field who are boldly catching up with advanced standards at hone 
and abroad. Statistics show that since 1978, they have completed more than 5,000 sci- 
entific research and technical innovation projects, nearly 800 of which have won all- 
PLA or national achievement awards for science and technology. 


Deng Xiaoping, chairman of the Central Military Commission, pointed out: The Navy has 
many qualified personnel. But there must be more qualified people in the Navy. While 
vigorously tapping the potential of qualified personnel, promoting and assigning to 
important posts intellectuals who have both ability and poltical integrity, and in- 
cessantly readjusting the structure of cadres, the party committees at all levels in 
the Navy have paid full attention to educating cadres in science and culture and giving 
them the necessary vocational and technical training. In recent years, naval and govern- 
ment cadres as well as backbone cedres in the field of science and technology who have 
not received college-level education have been attending academies and schools inside 
and outside the Navy in groups and on a rotational basis. Those cadres with college- 
level education are also assiduously studying modern science end technology and quicken- 
ing their steps in broadening their knowledge. At the same time, more than 20,000 
cadres have attended special study classes sponsored by self-study colleges, sparetine 
colleges, TV colleges, correspondence colleges, and other institutions of higher 
learning. 


REMIIN RIBAO ON PLA GROUND FORCE MODERNIZATION 
HK300719 Beijing RENMIN RIBAO Overseas Edition in Chinese 29 Jul 85 p 4 


(“Chinese Armed Forces" colum: "An Army Whose Weapons and Equipment Are Being Gradu- 
ally Modernized") 


{Text} The Chinese PLA Ground Force has developed into a combined force including gul- 
tiple service arms such as infantry, artillery, armored corps, engineer corps, anti- 
chemical corps, signal corps, and strategic rocket unit. 


With the development of the national economy and science and technology for national 
defense, the weapons and equipment of our ground force are being gradually modernized. 
Units of the PLA ground force have been equipped with a large number of newly-developed 
guns, tanks, armored cars, infantry combat vehicles, different types of missiles, and 
some weapons and equipment with new electronic technologies for the signal, engineer, 
and antichemical corps. Historic and profound changes have been taking place in the 
weapons and equipment of the Chinese ground force, which was well-known for defeating 
well-equipped enemies with “nillet plus rifles." 


A unit of the Beijing Military Command, which was formed more than 50 years ago and 
made bretlliant achievements in war, was merely en infentry wait a few years ago. How 
it has been built into a mechanised unit with combined eras including armored, artillery, 
miesile, signal, and infantry elements. Upon entering the unit's garrison, we can ose 
many new tahks, armored transport vehicles, and aine-laying vehicles equipped with 
rockets glittering in the sunshine as well as a row of guns of different calibers, 
multiple rocket launchers, end aissiles. 
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The once open. ground for horsedrawn gun carriages is now full of different kinds of 
engineering maintenance cars, field ambulances, tank service trucks, and supply cars. 


In recent years, China's ground force units have by and large replaced their former 
rifles with submachine guns and 40mm grenade launchers, and all companies are also equip- 
ped with different kinds of tank destroyers, antiaircraft guns and antiairborne force 
weapons. Thanks to equipment modernization, the Zhougiao unit under the Nanjing Mili- 
tary Command is now more combat-worthy. In accomplishing a task of fighting floods 
along the Changjiang, a detachment of the unit, with the help of modern equipment, threw 
an iron pontoon bridge across a river more than 1,300 meters wide with a current flowing 
second in a little more than an hour. 


China's ground force is attaching more importance to ailitary training than before. In 
accordance with the characteristics of modern warfare, special attention is paid to 
training middle-ranking and senior officers in the science of strategy and tactics of 
combined arms operations. The basic training of troops is no longer centered on the 
previous five major skills (shooting, hand-grenade throwing, bayonet fighting, demoli- 
tion, and the building of defense works), but is focused on training with tanks, air- 
craft, and airborne forces. Officers of some companies have masterei the skill of driv- 
and operating four kinds of guns and the ability to coordinate 
and the higher level by means of four kinds of radios. 
an effort to gain experiences in modern warfare night fighting, our ground force 
units have successfully explored some tactics for night fighting, reformed methods for 
improved illumination equipacnt. They have started using 
a number of lasers and some electronic equipment for military training at night such as 
remote-control simulated planes for operations in countering airborne forces, lasers for 
simulated shooting tests, and automatic electronic equipment for target practice. 


Many units have gained a great deal of new experience in military training in defensive 
tactics, anti-amphibious warfare, the defense of cities, mobile warfare, and guerrilla 
warfare. 


: 
| 
: 
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With the use of computer technology in equipment for military command the Chinese ground 
force has made a new step forward in the automation of signal communications. In lead- 
ing organs of headquarters and command posts of all military regions and many PLA units, 
wired telephones and wireless walkie-talkies have been replaced by secure radio tele- 
phones and high-speed facsimile facilities. Through computers, working personnel can 
communicate with all the quarters concerned whenever they like so as to ensure the high 
efficiency of command echelons. 


0W251636 Beijing XIMWA in English 1623 Gf 25 Jul 85 
{"Demob -- a Boost for Rural Economy" -- XINHUA headline] 


(Text) Beijing, July 25 (XINHUA) — Dembilized soldiers have become a vital force in 
boosting rural commodity production, and in promoting socialist culture and ethics. 


An investigation of six provinces shows that over 50 percent of the demobilized soliders 
have been resettled in Jiangsu, Hebei and Hunan previnces. Similar work is also pro- 
ceeding smoothly in Shanxi, Hubei and Jiangxi provinces. 
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More than 100,000 demobilized soldiers and officers will be resettled and re-employed 
this year under a plan drawn up by a special resettlement group. 


The government is to resettle all the one million officers and men recently shed by the 
People's Liberation Army within three years. A large number will get jobs in the rural 
areas. Over 85 percent of the counties and cities in the provinces investigated have set 
up organizations for handling demobilized soldiers and officers. A large number of them 
have been employed by township industries, where they have played a backbone role in 
promoting technology and management. 


One demobilized soldier in Hebei Province was appointed director of a tannery last April. 
He reorganized that factory, formulated stringent regulations and boosted the technical 
force. In just two months, he made the factory profitable. 


In Suizhou City, Hubei Province, 3,600 demobilized soldiers have taken up animal husban- 
dry, food processing, transportation, construction and repair trades. Some have resettled 
in commerce in small towns. These account for over 66 percent of the demobilized troops 
in the city. A considerable number of demobilized officers and men have been appointed 
to leading posts in township governments. In Fuping County, Hebei Province, over 60 per- 
cent of township government leaders are people from the Army. 


Liu Cong of Jiangsu Province was demobilized and became specialized in chicken raising. 
Last year, he went on to set up a chicken farm in which 66 households from four neigh- 
boring villages participated. The farm trained more than 1,500 chicken raisers. For . 
this, he was commended as a model worker by his county. In Hubei Province, many demobi- 
lized soldiers have set up welfare service companies to help poor families. The Ministry 
of Civil Affairs, which in charge of resettlement, said that the demobilized officers 
and soldiers are very useful, as most of them have mastered a skill to use outside the 
Army. The ministry said that the government will spend one billion yuan on the resettle- 
ment program. 


OFFICIAL ON PUBLISHER'S SOCIAL RESPONSIBILITIES 
HK290907 Beijing GUANGMING RIBAO in Chinese 19 Jul 85 p 1 


or cee ee. oe * 


(Article by Xu Liyi, director of the Publication Bureau of the CPC Propaganda Department: 
"The Social Responsibility of Publishers") 


[Excerpts] Books and publications are an important instrument to carry out education and 
propaganda among the people. In socialist society, books and publications are an impor- 
tant weapon to carry out the education on communism. The contents of the books and 
publications can reflect the cultural, scientific, and technological development and the 
standards of the social sciences and natural sciences. So publications play a very in- 
portant role in raising society's standards of culture and science. At the same time, 
publications are indispensable for enriching the spiritual and cultural life of the peo- 


ple. 


In recent years, the books and publications published in our country have greatly in- 

creased. In 1978, there were only 15,000 kinds of books and publications in our coun- 
try. In 1984, there were 40,000 kinds of books and publications in our country, a 150 
percent increase. Now there are many academic and literature and art works publishsed 


in our country. 
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STATE COUNCIL DECIDES TO EXTEND XIAMEN ZONE 
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We can say that it is the first time since the founding of the PRC that our publication 
work has experienced a period of letting a hundred flowers blossom. So we cannot un- 
derestimate the achievements of our publication work. However, we should also see some 
serious problems in our present publication work, for example, novels about warriors 
are widely circulated and some publishing houses have even published millions of copies 
of such novels; some publications reprint at will the novels about warriors and have 
columns ,for stories about warriors and obscene love to attract readers. In some pub- 
lications, more than half of the contents are occupied by such stories. What is more, 
some publishing houses have used a lot of foreign exchange to import the novels about 
warriors and then sell them at a higher price to the people. Antique book stores and 
second-hand book stores originally sold ancient and second-hand books and provided 
photocopies of some precious, ancient, and rare materials to research workers. But 
now some of them also photocopy novels about warriors and sell them to the ordinary 
readers. These books publicize pornographic, decadent, obscene, vulgar, and low things. 
Some publications even carry or reprint the romantic histories of foreign film stars. 
Our Chinese readers have never seen these stars films and know nothing about their 
artistic achievements. They now only know how many wives a certain foreign film star 
has had or how many husbands another foreign film star has had, whom they fall in love 
with today and whom they will fall in love with tomorrow. These things are complete 
rubbish. And the readers can learn nothing useful from these publications. 


Some publishing houses purposely publicize these vulgar things in order to earn money. 
Now all the publishing houses and magazine publishers must assume sole responsibility 
for their own profits or losses. If a publishing house suffers losses for a long time, 
it will close. Books and publications are the spiritual products which are closely 
linked with the people's spiritual life. How can we only think about earning money 
without considering the quality of the contents and the social effect of the books and 
publications when publishing books and publications? 


The publishers should be responsible to society. Most of the readers of the ordinary 
books and publications are young people. And most of the readers of the comprehensive 
and popular publications are still young people. The young people are our hope. They 
shoulder the grave responsibility of building the socialist four modernizations. We 
should encourage them with a patriotic spirit, encourage them to advance forward, and 
make progress every day. We should educate them with the communist ideals and with 
morality, culture, and discipline. 


The publishing undertaking of our country is part of our socialist cause under the 

party leadership. So our publishing undertaking should stick to the basic policy of 
serving the people and serving socialism. The socialist publishing houses have a grave 
social responsibility and should be guided by Marxist ideology. The duty of the social- 
ist publishing houses should be to publicize Marxism, Leninism, and Mao Zedong thought, 
to publicize communism, and to disseminate socialist civilization. If we neglect 

this point, our work will be misguided. 


0W291722 Beijing XINHUA In English 1614 GMT 29 Jul 85 


[Text] Fuzhou, July 29 (XINHUA) — The State Council has decided to extend the Xiamen 
Special Economic Zone to cover the whole of Xiamen Island and Gulangyu Island, and 
allow it to operate in some aspects as a free port. 
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The State Council is encouraging the zone, now with an area of 131 square kilometers, | 
to become a comprehensive and outward-looking economic zone with industry as its main ) 
undertaking, and tourism, commerce and real estate as supplementary money-earners. 

It is also expected to bolster economic ties with other parts of Fujian Province and 
other provinces. 


The State Council decision said that the city should take steps to update the tech- 
nology of its enterprises so as to boost its export earnings and increase the output 
of products in short supply. The decision urged the city to continue with its infra- 
structure construction and improve investment conditions. 


Products of joint ventures, cooperative schemes and foreign enterprises will mainly be 
for export or for use in the special economic zone. Some of them may also be sold in 
other parts of China where they are in particularly short supply. Direct foreign in- 
vestment and investment from Taiwan Province will receive preferential treatment with : 
regard to taxation. The city has been empowered to handle its own import and export, 
and trading activities directly with Taiwan. Foreign banks and banks run by Overseas 
Chinese may open offices in the zone. 


The State Council has urged the zone to tighten security to prevent smuggling and set ; 
up control lines between the special zone and the rest of the province. The construc- 
tion of the Xiamen Special Economic Zone was approved by the state in 1980. Altogether, 
95 contracts with a combined investment of 360 million U.S. dollars were signed be- 
tween Xiamen and foreign firms in the first six months of this year. Economic or- 
ganizations from Japan, the United States, Singapore, the Philippines, Hong Kong, and 
other countries and regions have set up a total of 30 offices in the zone. 


HONGQI CHIEF EDITOR ON SPECIAL ECONOMIC ZONES : 
HK290842 Beijing HONGQI in Chinese No 14, 16 Jul 85 pp 30-31 


["Excerpt" of a speech by Xiong Fu, HONGQI editor in chief, at the reception in Shenzhen 
marking the opening of the local office for HONGQI's reporters on 29 June] 


(Text) [Editor's note] The Shenzhen office for HONGQI's reporters was officially es- 
tablished on 29 June and a reception was held at Shenzhen's Xinuwan Hotel to mark the 
occasion. Wang Renzhi, deputy editor in chief presided over the reception. Xiong Fu, 
HONGQI editor in chief, spoke first at the reception. Liang Xiang, secretary of the 
Shenzhen CPC Committee and Shenzhen mayor; Xu Jiatun, director of the XINHUA Hong Kong 
branch; and Yang Yingbin, member of the Guangdong Provincial CPC Committee Standing 
Committee, were also invited to deliver speeches at the reception. A total of more 
than 200 people attended the reception, including representatives from journalistic, 
publishing, and other circles in Shenzhen and Hong Kong, and representatives dis- 
patched by all central journalistic units and some provinces and cities to Shenzhen. 
This is an excerpt of the speech delivered by Xiong Fu at the reception. [end note] 


Why are we setting up a reporter's office in Shenzhen? Of course we are not just do- 
ing this for fun. As everybody knows, China is now adopting an open policy, and 
Shenzhen is the largest of its four special economic zones established according to 
the policy. 
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Establishing special economic sones is an experiment of great significance in China, 
which aims at giving full play to the spirit of daring to reform and daring to blaze 
new trails and building special economic sones into a window for opening up to the 
outside world, a channel for bringing in foreign funds, and a place for bringing in 
and digesting edvanced technology, advanced management methods, and advanced scientific 
knowledge. Properly running special zones not only is very important to speeding up 
China's socialist modernisation, but also has a great impact on promoting reunifi- 
cation of the motherland. This has been proved by the practice of construction in 
special economic sones including Shenshen. 


Although the Shenzhen Special Economic Zone has been established for only 5 years, 
it has made remarkable achievements. In Shenzhen, which is politically stable and 
has good public order, the building of material civilization and spiritual civili- 
sation are developing simultaneously. Shenshen is not yet economically prosperous, 
but it is improving the environment for economic development and foreign investment 
year by year, increasing economic development and cooperation projects with foreign 
enterprises year by year, and bringing in and digesting more and more advanced 
technology year by year. Shenzhen is also leading the country in carrying out 
reform of the economic system. As everybody knows, due to special policies and 
flexible measures adopted by us in the process of building special economic sones, 
many people have held different ideas from the very beginning. In our opinion, these 
different ideas have precisely indicated that the experiment in special economic zones 
has explored and provided us from one aspect with the experience of building socialisn 
with Chinese characteristics. The construction in all the special economic zones, 
including Shenzhen, and the construction in the 14 open coastal cities and economic 
exploitation areas are all component parts of building socialiem with Chinese 
characteristics, Take Shenshen as an example. Just as Comrade Deng Xiaoping said: 
We allow some capitalism in adopting open policies. This serves as a supplement to 
socialist development and is beneficial to the development of socialist productive 
force. In Shenshen, just as in Shanghai, it is allowed to bring in foreign capital, 
but only for practicing the socialist system, not the capitalist system. Bringing 
in foreign funds and cooperating with foreign enterprises in various forms in 
Shenzhen is totally different from the “one country, two systems” policy to be 
adopted in Hong Kong after ite reunion with the motherland because in Shenzhen, 
except for some capitalist elements in economic systems, the political systen, 
cultural system and the nature of the whole social ideology are socialist, not 
capitalist. It is clear that the experiment in the Shenshen Special Economic Zone 
is giving some theoretical answers through practice to the problem concerning 
the great historical task of building socialism with Chinese characteristics. 
Genuine knowledge comes from practice. In this sense, the experience of the 
construction in the Shenzhen special sone is extremely valuable and has also opened 
up a road for us to study and probe into a series of important theoretical problens 
related to the building of socialism with Chinese characteristics. It can thus be 
eaid that special economic sones, including Shenshen, are a base area for us to 
study and probe into scientific socialisa. 


HONGQI is a theoretical magazine run by the CPC Central Committee and its tasks are 
to propagate and explain the party's principles and policies in the combination of 
theory and practice, and to give Marxist anewere to problems arising in practical 
life, particularly problems related to the building of socialiem with Chinese 
characteristics. We deeply know that this ie « heavy duty and an erduous task. 

To perform this duty well, we gust not only adhere to political and ideological 
loyalty, but must also have a genuine understanding of the real situation. However, 
both practically and theoretically, ve, the editorial department of HONGQI, lack 

a complete and genuine understanding of the experiments in special economic sones, 
including Shenshen, including their successes and failures. 
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This obviously does not suite the tasks with which HONGQI is charged. By setting up a 
reporters office in Shenzhen, we wish to use Shenzhen as a base and the reporters office 
as a basis, thus making it possible for the Editorial Department of HONGQI to study and 
probe into a series of theoretical problems arising from the practice of the construction 
in special economic zones, together with practical and theoretical workers in all special 
zones including Shenzhen. The editorial committee of HONGQI has made a decision that 
personnel of the Editorial Department should take turns conducting this important inves-‘. 
tigation and research work in the reporters office. We sincerely hope that the vast 
number of practical and theoretical workers in Shenzhen City will support and help us in 
doing this work and establish a close cooperative relationship with us. We also cherish 
the same expectation toward practical and theoretical workers in the Zhuhai, Shantou, 

and Xiamen special zones. 


China is marching firmly and steadily toward its grand target: to reach the fairly well- 
off level by the end of the century, to be close to the level of a developed country by 
the time of the 100th anniversary of the founding of the PRC, and to build itself into 

a powerful and modernized socialist country. We are convinced that this great historical 
task can be fulfilled, and we are also convinced that the blossoms of socialist moderni- 
zation will certainly bear rich fruits of the theory of scientific socialism. Of course, 
this is our desire only, and to meet the desire, just as to fulfill a great historical 
task, calls for more ploughing and weeding by several generations of ambitious sons and 
daughters of the Chinese nation. What we are proud of is that we do the ploughing and 
weeding, and the fruits go to our people, our country, and our party. 


D JIN DEQIN AT OF CHINA 
0W301003 Beijing XINHUA in English 0943 GMT 30 Jul 85 


[Text] Beijing, July 30 (XINHUA) -- Wang Deyan, newly appointed president of the Bank 
of China, said here today that the bank's historical mission is to "face the world and 
serve China's modernization drive." 


He said the Bank of China is willing to cooperate with foreign friends interested in the 
China market and promote the joint ventures urgently needed for the success of China's 
modernization program. 


Wang, 54, studied banking at Qinghua University and the Central College of Finance and 
Economics. He also studied English for three years at Beijing's Foreign Languages 
Institute. After graduation in 1953, he joined the Bank of China and worked in its 
Hong Kong branch for 18 years. He said the Bank of China now handles investment, leas- 
ing, trust, consulting and other services. Its total assets amounted to 200.3 billion 
yuan at the end of 1984. The bank has 261 domestic branches and 3,301 agencies under 
1,185 foreign banks in 150 countries and regions. 


The president said the bank will continue to carry on and expand its present business, 
support energy and communications projects and help develop foreign trade as well as play 
a greater role in the following aspects: 

— Organizing and raising foreign exchange. 


— Promoting cooperation between Chinese and foreign firms. 
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I. 


~~ Channeling information. Trust and consultancy agreements have been signed with 40 
foreign banks and information agencies have been set up in London, New York, Tokyo 
and Hong Kong. The bank will offer domestic and foreign firms such services as, credit 
surveys, international monetary market quotations, major currency interest rate 

trends and investment advice. Wang said the Bank of China will expand its agencies 

in international monetary and trade centers, speed up personnel training and improve 
service quality in order to become a state foreign exchange bank with modern, profes- 
sional management. 


MODEL SICHUAN LIVESTOCK FARM YIELDS GOOD RETURNS 


HK290543 Beijing RENMMIN RIBAO in Chinese 21 Jul 85 p 2 


[Article supplied by SICHUAN RIBAO: "Xuanhan County's Yunmengshan Cooperative Model 
Livestock Parm Yields Handeome Returns") 


[Text]  Procedding from actual conditions, the Yunmengshan Cooperative Model Livestock 
Farm in Xuanhan County, Sichuan Province, has followed a new road of the state and 
peasants jointly running the farm and peasant households separately raising livestock 
and has gradually formed a coordinated process of grass growing, cow raising, milking, 
processing, and marketing, resulting in an increase in economic, social, and ecological 
returns. After personal inspections of the farm, experts and scholars concerned all 
praised it as a great beginning in developing animal husbandry in the southern part of 
our country. 


The Yunmengshan Livestock Farm in Xuanhan County was set up in 1982. Proceeding from 
the actual conditions of having many relatively scattered grassland and grass hills 

in the county, they adopted the form of the state and peasants jointly running the 
livestock farm and of peasant households separately raising livestock. Cow-raising 
peasants are members of the farm, and the farm provides peasants with services like 
information, breeding, epidemic prevention, and medical treatment, technical training 
and guidance, product processing, marketing anc so on. At present, the farm has more 
than 650 head of cattle being raised in over 400 peasant households. 


The county stipulates that the first generation of calves borne by the 532 head of 
fine-breed cattle introduced by the farm and raised by peasant households should belong 
to the farm and calves of later generations should belong to peasant households. Last 
year, the milk produced was proportionally shared by the farm and peasant households, 
with peasant households getting a larger share, and this year milk produced should all 
go to peasant households. In addition, the livestock farm also provides various 
services at reasonable service fees. 


Thies form of running livestock farms can not only display the role of the state-owmed 
economy in surmounting some difficulties which would otherwise be difficult for 
individual peasant households to solve in developing animal husbandry, but can also 
bring into play the enthusiasm of peasants for household operation and guide the 
peasants to spend their human, material, and financial resources on developing 
animal husbendry. Because the farm does not have to employ stockmen, build production 
and living facilities like feed lots, dormitories for staff and workers, and so on, 

it only needs half as much investment as a state-run livestock farm would have needed 


in the past. 
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In order to keep abreast of developments in the cattle-raising industry, the farm has 
set up factories processing forage, dairy products, and so on to increase the value of 
livestock products through processing. In the past, cattle sold on the hoof were only 
worth 100 yuan or so per head. At present, after cattle are processed into dengying 
beef (which is a speciality of Sichuan) and canned food, or cattlehides are manufactured 
into commodities like leather shoes, leather trunks, and so on, its value can increase 
by several dosnes or even as much as a hundred times. Last year, the farm as a whole 
increased its income by 115,000 yuan, of which over 88,000 yuan was higher income for 


the peasants. 
} Commentator 's Article 
4K290545 Beijing REWAIN RIBAO in Chinese 21 Jul 85 p 2 
(Commentator's article: “Cooperative System as Viewed From Yunmengshan"] 


(Text) ‘The Yunmengshan Cooperative Model Livestock Farm has adopted the method of the 
state and peasants jointly running the farm and peasant households separately raising 
livestock and has scored returns in many ways. This practice has been proved to be a 
better form of cooperative operation. 


This kind of cooperative operation is better, because, first, it tallies with local 
conditions. In some places, there are vast stretches of meadows on mountains and slopes, 
but in Yunmengshan, there are many meadows scattered on mountains and slopes. In the 
light of this characteristic and by having livestock raised separately in peasant 
households, the scattered grassland resources can be more fully exploited. 


Raising livestock in individual households is an operational level of this livestock 
farm. ‘It is linked in part with the state centralised management, thus forming a dual 
management system integrating “centralised managesent" with “decentralized operation." 
That work which is suitable for individual peasant households to do should be assigned 
to them, such as livestock raising; and work suitable for the state to carry out in a 
centralised way (through a livestock farm) should be carried out by the state, like 
information supply, breeding, epidemic prevention and medical treatment, technical 
training, product processing, marketing, and so on. Under the method of raising live- 
stock in individual households, peasant households will raise livestock with the best of 
care, as a result of the direct economic benefits involved. Thanks to this method of 
raising livestock in individual nouseholds, the farm, on the one hand, does not have to 
recruit stockmen, and on the other hand, does not have to build production and living 
facilities like feed lots, dormitories for staff and workers, and so on. This practice, 
pragmatic yet not formalist, has quickened the development of animal husbandry and saved 
the state a lot of capital. Therefore, it is worth recommending. | 


In developing the rural commodity economy while developing the cooperative economy, it 
is crucial to handle well the relationship between the society and individuals. Without 
fully displaying the initiative and capability of individuals, socialism will not be 
successful. In the past when we were engaged in the cooperative system, our aistakes 
lay in putting undue emphasis on "the people's communes’ becoming larger and having a 
higher degree of public ownership than the cooperatives," trying to put all the means of 
production under the public ownership, carrying out collective labor and unifying every- 
thing, which entirely vielated the principle of the people's voluntary participation 
negated the household operational pattern and greatly discouraged the enthusiasa of 
vast numbers of peasants. At present, the Yummengeshan Livestock Farm has carried 
out the production method of raising livestock separately in individual households. 


* 
— * 
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This has, on one hand, aroused the enthusiasm of individual peasant households, and 

on the other, introduced a kind of "centralized management" in some projects and links 
on the basis of household operation which peasant households are not able to do. 

This kind of “centralised management" is to mainly provide peasant households with 
various services before, during, and after production, so as to play a role of social 
regulation. Not only is it a way of guiding raising livestock separately in individual 
households, but it can also become a base for household livestock-raising to develop 
when the social division of labor becomes increasingly elaborate. Such an integration 
of “centralized management" and “decentralized operation" and the dual operational 
system is a kind of exploration which can better handle the relationship between 
society and individuals. 


Rural cooperative systems should be based on actual conditions and diversified. The 
practice of the Yunmengshan Cooperative Model Livestock Farm is, of course, not the 
only pattern. However, it vividly shows that we should not reject household operation 
in developing the cooperative system. Household operation can become an important 

and valuable operational level in cooperative economy. They can shine more brilliantly 
in the other's company, complement each other, and prosper together. 


RENMIN RIBAO STRESSES RURAL ECONOMIC CONTROL 
HK291434 Beijing REMMIN RIBAO in Chinese 24 Jul 85 p 1 


(Commentator's article: "Learn To Grasp the Overall Rural Economic Situation") 


(Text) Some comrades are apt to take a one-sided viewpoint and go to extremes. 
Because of their one-sided viewpoint, they may deviate from the right path even in 
the course of carrying out a correct measure or may completely distort something right. 


More than 1 year ago, in view of the new situation in which rural production was 
shifting to a commodity economy, a central leading comrade pointed out that rural 
cadres, such as party secretaries at the county and township levels, should be 
retrained, because they cannot continue to act as “agricultural secretaries" or 
"grain secretaries." Instead, they must learn how to direct the all-round economic 
activities from production to circulation, distribution, and consumption by employing 
the law of value. It is not difficult to understand the truth of these remarks, 
which have promoted many comrades to change their ideas. However, some comrades 
still cannot correctly understand this correct opinion and go from one extreme to 

the other. Instead of acting as “agricultural secretaries," they think that they 
should become "industrial secretaries" and concentrate on developing rural 
industrial enterprises.without regard to the planting and breeding industries. In 
one county, a report exposed that all principal responsible comrades from the 

county level down to the district and township levels have been mainly taking charge 
of industry rather than agriculture. In a district in this county, only one out of 
the 18 secretaries and deputy secretaries of party committees is still taking charge 
of agriculture. Such cases of going to an extreme are indeed worrisome. 


Agriculture is the foundation of the national economy. This is something we have 
talked for decades. In the course of shifting rural production to a commodity 
economy, when we are advocating that "people cannot become rich if there is no 
industry, and the economy cannot become dynamic if there is no commerce," we aust 
also continue to emphasise the point that "the situation would not be stable if there 
is no well-developed agriculture." No matter how developed the economy may become, 
agriculture will always be a basic industry for sustaining economic prosperity and 
brisk and stable markets. 
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No matter how developed science and technwlogy may become, mankind's existence must 
continue to rely on the planting and breeding industries, which are always indispens- 
able. We must fully realize this point. This year is the first year after the change 
of the farm produce purchasing and marketing system. Instead of following state con- 
pulsory plans, we will handle agricultural production mainly according to market condi- 
tions guided by state plans. This is an enormous change. It is not easy for the peas- 
ants to adapt themselves to this change in a short time; they may encounter many new 
problems and difficulties. Peasants urgently need wore guidance and all kinds of pre- 
production and post-production services. In these circumstances, we have no reason 

to weaken our leadership over agriculture. 


Of course, by emphasizing agriculture as the foundation, we do not mean that our rural 
economy should backtrack to the old path of mere grain production. Today, all work in 
China's countryside should serve the central task of developing the socialist econoay. 
So the countryside is no longer a place for mere agricultural production; instead, it 
should be a vast world for the all-round development of agriculture, forestry, animal 
husbandry, sideline occupations, fishery, industry, commerce, construction, and trans- 
portation. At the same time, the political power, the legal system, and the spiritual 
civilization should all be developed in the countryside. Under such s new situation, 
our party secretaries in the rural areas should not act in just one field. They should 
not act as “agricultural secretaries," nor should they act as “industrial secretaries" 
and concentrate only on developing local industrial enterprises. They must keep in 
mind the overall economic situation and properly coordinate all things for the central 
task of developing the rural economy. Only thus can they be regarded as competent 
leaders. 


RENMIN RIBAO REPORTS POLLUTION IN GONGXIAN, HENAN 
HK290833 Beijing RENMIN RIBAO in Chinese 18 Jul 85 p 2 


("Work Study” by RENMIN RIBAO reporter Wang Lijiang and ZHONGGUO HUANJING BAO [CHINA 
ENVIRONMENT JOURNAL] reporter Wang Ziqiang: "The ‘Wealth’ and ‘Filth’ of Gongxian 
County") 


[Excerpts] People are most strikingly impressed by two things in Gogxian County: 
first, its "propsperity." Its township and town enterprises are developing rapidly and 
the income of the peasants there is rather high. Second, its “sordid surroundings" — 
the waste gases and waste water discharged by the township and town enterprises and the 
dregs dumped by them have seriously polluted the environment. 


The county owes its "prosperity" and “sordid surroundings" to the development of its 
township and town enterprises. This problem should be thoroughly studied. 


I 


We do not have even the slightest doubt as to Gongxian County's "prosperity." In 1984, 
the gross output value achieved by its township and town enterprises exceeded 10 billion 
yuan for the first time and was more than twice that achieved in 1983. Gongxian 
County's performance in this regard was the most outstanding among the counties in 
Henan. The annual output value achieved by the township and town enterprises in --::. 
Gongxian County was more than 490 million yuan, the highest in the county. Calculated 
on the basis of its agrarian population, the per capita figure was more than 900 yuan, 
also the highest in the province. That was one of the excellent things done to the 
county's peasants by the party's policy of enabling the people to become rich. 
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were enterprises in the chemical industry, the building materials industry, the netal- 
lurgical industry, the pulp and paper industry and the electroplating industry, which 
can cause serious pollution prpblems. These crudely equipped factories failed to 

purify most of the “waste gases, waste water, and dregs." Thus, the air and the water 


: lous pollution of the county's 
In 1982, several commune members of the Shenbei Brigade wrote to the ("C 
on 


provincial combined investigation team examined 
the quantity of such poisonous substances as 
and chromium (VI) contained in the samples was greater than that permitted by 
tion, such poisonous substances as phenol, cyanides, arsenic, mer- 
(VI). were aleo discovered in the water samples taken from the wells. 
shores of the two rivers. The water in some wells was not consumable. In order 
the problem of supplying fresh water to the Shenbei, Shihuiwu, and other 
brigades, the state has spent a total sum of 1.3 million yuan. 


It should be said that the leaders of Gongxian County do not have an adequate under- 
Standing of the importance and urgency of preverting environmental pollution. 
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Being too anxious to become rich, the people cannot find the correct way to become rich. 
Of course, apart from this, ignorance has also contributed to the coexistence of “pros- 


perity” and “pollution.” 


Gongxian County is an easily accessible county on the Lanshou-Liahyungeng railroad. 

It has rich land and underground resources. Its problem is to reorient the management 
of towship and town.-enterprises, to rationally readjust ite production setup, and to 
take both the exploitation and protection of natural resources into consideration. 
Gongzian County has just started ite elaborate processing of agricultural and sideline 
products. There are bright prospects for the development of this processing industry. 
In addition, much can be done in the exploitation of natural resources. Serious en- 
vironmental pollution means a waste of the natural resources and destruction of lives. 
It is hoped that the comrades of Gongxian County will pay close attention to this prob- 
lem. They should, while paying attention to the problem of the “becoming rich," also 
devote efforts to handling the problem of the "sordid surroundings." This is the only 
civilised way to become rich. 


Commentator's Article 
4290835 Beijing REIMIN RIBAO in Chinese 18 Jul 85 p 2 
(Commentator'’s article: "Beware of Punishment by the Environment") 
(Text) The investigation report entitled “The ‘Wealth’ and ‘Filth’ of Gongxian County," 


published in today's REIMIN RIBAO, tells us, with ample evidence, that whoever pollutes 
the environment in which the human race lives will be punished by the environment. 
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Doubtless, the extensive development of township and town enterprises is a piece of good 
news. However, if we soberly observe things, we will be worried by the situation in 
Gongxian County. There, the health and lives of the people and animals are being 
seriously threatened. 


Industrial development is always accompanied by environmental pollution. However, the 
latter is not a necessary result of the former. The output value achieved by the town- 
ship and town enterprises in Shunde County, Guangdong Province, is also very high and 
yet the county's environment is quite well protected. (see a report in the 21 May 
RENMIN RIBAO, page 2) ## Many parts of Gongxian County are seriously polluted. It seems 
that this is related to the absence of a sense of the principle of seeking truth from 
facts in many leaders. They aim at high output value and large profits. They have 
raised the slogan of “doing whatever is most profitable," which is quite inappropriate. 

ian County has to a very big extent achieved its "prosperity" on the basis of the 
its "filthiness" and at the expense of its environment. In more serious words, they 
are ruining their own hometown! 


Developing the township and town enterprises is one way to help the peasants become 
rich. As a result of the development of a rural commodity economy, the township and 
town enterprises will certainly develop tremendously. Governments at all levels must 
strengthen their leadership over the development of the township and town enterprises. 
They should, on the basis of the local natural resources, technological conditions, and 
circumstances, formulate overall plans and make rational arrangements. They should, on 
the basis of the actual circumstances, discriminate among the applications filed by 
peasants for permission to establish township and town enterprises. They should help 
some of them and impose restrictions on others. In addition, some must not be allowed 
to establish township and town enterprises. 


It is our historical duty to develop the economy and to protect the environment. We 
should take a warning from Gongxian County and conscientiously include environmental 
protection work on our agendas. In a county, if success in production is accompanied 
by deterioration of the environment, the responsible persons will still be accused of 
dereliction of duty. In the event that there are grave consequences, it is necessary 
to find out who is to blame. 


GUANGMING RIBAO ON HIGH-SPEED ECONOMIC DEVELOPMENT 


HK260611 Beijing GUANGMING RIBAO in Chinese 13 Jul 85 p 3 
[Article by Xiong Yingwu: "Develop the Marxist Theory of Reproduction in Practice"] 


(Text] The old problem of blindly pursuing high speed has appeared again during the 
previous period. Why does the tendency of pursuing high speed inappropriately show 
itself again and again? The reasons for this are manifold. Theoretically speaking, 
the crux to the problem lies in a doctrinaire attitude toward the Marxist theory of 
reproduction. Therefore, I think it is necessary for us to be clear about the advan- 
tages and disadvantages of high-speed development strategy in a theoretical framework 
and to staunchly implement the new strategy centering around the economic results. 


Marx discussed the law of social reproduction in the most abstract way in Part III, 
Volume II of “Das Kapital." 
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To reveal the most essential relations in social production and reproduction, he msde 
several important hypotheses: 1) All the numerous industrial branches are divided into 
two categories so that the relations between different sectors of the national economy 
can be studied under the simplest circumstances. 2) The organic structure of capital 
is supposed to remain unchanged, that is to say, the effect of technological progress 
is ignored. 3) All the value of the constant capital is supposed to be put into the 
products within 1 year, in other words, fixed capital is ignored. 4) The turnover 
rates for capital in the two major categories of industrial branches are supposed to be 
the same, that is to say, time factors are ignored. 5) Foreign trade is ignored, that 
is to say, study is to be concentrated on the interrelations within a closed economic 
structure. The deduced formula for simple reproduction and expanded reproduction based 
on these suppositions are restrictive in practice. Therefore, it is necessary to take 
into account those factors which cannot be ignored in actual economic life and make 
necessary amendments to Marx’ formula on reproduction. 


In ay opinion, there are, objectively speaking, at least two reproduction modes (or 
modes of economic growth), namely, "speed-oriented" reproduction mode and "structure- 
oriented” reproduction mode. 


The so-called “speed-oriented" reproduction mode denotes the reproduction mode 
characterised by changes in the quantity of products, output value, growth rate, and so 
on of various economic sectors and of the national economy as a whole during the process 
of social reproduction. We evaluate the economic growth rate in gross industrial and 
agricultural output value. increase in any part of the gross output value will 
obviously lead to an increase in the gross output value as a whole. Threfore, we may 
witness the following three cases of increase in economic growth rate: 1) increase 

in input is bigger than increase in output; 2) increase in input is equal to increase 

in output; 3) increase in input is smaller than increase in output. 


In the first and second cases where increase in input is bigger than or equal to 
increase in output, although the economic growth rate based on the gross industrial and 
agricultural output value appears to be rather high, in fact the wealth of society has 
decreased or remains unchanged. Only in the third case where increase in output is 
bigger than increase in input does the increase in the economic development rate 
represent the real increase in the wealth of society. 


Therefore, while striving to fulfill the strategic goal of "quadrupling the output 
value" we must adhere to the principle of seeking truth from facts and advancing 
steadily and must resolutely avoid the practice of blindly pursuing high growth rates. 
In the pursuit of “quadruple output value," we must try our best to make sure that the 
increase in output is bigger than the increase in input and strive for good economic 


results. 


The so-called "structure-oriented" reproduction mode denotes the reproduction mode 


characterized by constant qualitative changes in the technological structure, the 
product mix, and the production mix in the process of social reproduction. The economic 


history of humankind has shown that the social reproduction movement has so far under- 
gone three major structural changes: 
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The first change is the shift from the primitive “fishing-hunting-gethering economic 
structure” to the ancient “agriculture-enimal husbandry-hendicraft industry structure." 


The second change is the shift from the ancient “agriculture-eninal husbendry-handicraft 
industry structure” to the aodern “heavy industry-light industry-agriculture structure" 
based on mechanical productica. 


The third change is the shift from the modern structure based on heavy industry, light 
industry, and agriculture based on wechanical productica to one based on diversified 
production, characterised by electronic technology and having new industrial groups as 
its main body. At present, this new structural change hes already been initiated on a 
worldwide scale. 


The summing up of the above two reproduction aodes is an ical 

actual social reproduction movement. As a matter of fact, the two uodes exist siml- 
taneously. Sometimes the former changes drastically and at other times the latter 
changes noticeably. There might be some alteraticas ia 

no structural change; or there are structural changes but basically no change 
or there are speed and structural changes in the same direction; or there are speed and 
structural changes in the opposite directioca. 


If we compare the two reproduction aodes with each other, we aay find the fo 
differences: 


} 


1. The “speed-oriented” reproduction only reflects the quantitative change of various 

economic sectors and of the national econcay as a whole in the process of social repro- 
duction, while the “structure-oriented” reproduction airrors the qualitative change of 

various economic sectors and of the national economy as ae whole in the process of social 
reproduction. The two cannot supersede each other. 


2. The economic growth rate may not necessarily demonstrate the increase or decrease 
of productive forces, but the improvement or deterioration of the economic structure 
clearly reflects the increase or decrease of productive forces. 


3. “Speed-oriented" reproduction can be carried out without technological changes, but 
"structure-oriented” reproduction is always connected with technological changes. 


4. Increase or decrease of the output of the “speed-oriented” reproduction is directly 
related to the increas: or decrease in input, but the change of the “structure-oriented” 
reproduction is not necessarily determined by increase or decrease in input, it asinly 
depends on technological conditions. 


The strategic goal of our country’s economic development by the end of this century is, 
in short, to "quadruple the output value.” Concretely speaking, this refers to: 


1. We must “quadruple the output value” on the condition that we can make progress in 
technological conditions so as to continuously improve the production six. If we 
"quadruple the output value" with the current technical level and the production aix is 
unchanged, this goes against the ultimate sim of the four modernizations. 


2. We must "quadruple the output value" on the premise that we can progressively 
improve economic results. It will be of no significance if we can “quadruple the output 
value" but cannot enhance the level of economic results. 
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3. “Quadrupling the output value" is the strategic objective of developing the national 
This does localities, departments and enter- 
prises “quadruple their output value." Being lashed by the waves of the new worldwide 
technological revolution, some new industries will develop rapidly and take up an ever 
greater proportion of the national economy; some industries or enterprises which are — 
in economic results and cannot meet the needs of society 
out. In attaining the general strategic objective of "quadrupling the output 
value,” all localities, and departments should therefore proceed from reality and take 

full account of technological progress, economic results, conditions of natural 

resources, end the change of social demand, and work out development plans with scien- 


: 
5 
. 


From the above analysis, we can see that there is nothing more than the following stra- 
tegic objectives of economic development that we can select: 
High 


speed with unceasing improvement of the economic structure. This is the most ideal 
objective but it is very difficult to achieve it. 


High speed with the economic structure unchanged. As a result, there is speed but 
economic results ere poor. This is not the best thing to do. 


Appropriate economic growth with unceasing improvement in the economic structure. This 
is practical end realistic. We must take this as our strategic objective for economic 


developuent. 
PROGRESS IN KEY PROJECTS CONSTRUCTION NOTED 
04280102 Beijing XIMNMUA Domestic Service in Chinese 1427 Gf 24 Jul 85 


(By reporter Ge Dexing) 


(Text) Beijing, 24 Jul (XINHUA) - China’s construction of its key projects during the 
firet helf of thie year went emoothly. The construction plan was basically more than 
half completed et the end of 6 months. 


It is learned from the State Planning Commission that this year calls for construction 
of 169 key projects throughout the country based on a reasonable time limit, and the 
total sum of money invested in them during the first 6 months reached 9.2 billion yuan, 
eccounting for 45.8 [as received) percent of the total investment planned for the whole 
year. The construction of key projects in the fields of energy, communications and 
transport, end posts and telecommunications was relatively smooth. 


of the 14 key mining areas of the departments of coal industry is being 
stepped up. Of these projects, the five mines whose completion for operation this year 
is called for by the plan, are all expected to be completed and put into production dur- 
fag the second half of the year. The six key projects of the departments of petroleum 
industry reported a total drilling footage of 5.59 million meters, or 63 percent of the 
leyear plen. Crude oil production capacity increased by 5.8 million metric tons during 
the first 6 months, exceeding half of the target for the whole year. Adjustment and 
the Beijing-Wuhan-Guangzhou coaxial cable project have been 
end the project is expected to be completed soon. The entire Dongdan project of 
Beijing Telephone Bures.. is expected to be completed and put into operation within 
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The second-phase project of the large coal pier at Qinhuangdao Harbor was checked and 
accepted by the state in March this year, which further increased the coal loading and 
unloading capacity of China's coastal ports. The project to upgrade the Qinghai-Xizang 
highway, more than 1,900 km long, is being wound up and completion of the entire project 
is expected soon. Construction of the 18 key projects of the railway departments is 
also making considerable progress. 


The power industry construction target, which calls for the completion and operation 

of projects with a combined capacity of 5 million kilowatts this year, is what people 
everywhere are concerned about. It is understood that 34 power generationg units, whose 
completion and operation are either planned for or bing strived for this year, will 
have a combined installed capacity is more than 5.4 million kilowatts. As of the 

end of June, four of them were already operating, five more were either under test run 
or beginning tests of the entire units, and the rest were all at the state of equipment 
installation. 


Important news also comes from the Baoshan Iron and Steel Complex in Shanghai, on which 
attention is focused. During the first half of this year, construction of the major 
projects under its first-stage plan -- including that for raw materials, sintering, 
coking, iron smelting, steel smelting, and steel rolling -- was basically completed. 
Now construction work on these projects is being would up before they are totally 
completed and put into operation. 


The reform of the management system for capital construction also made fairly speedy 
progress during the first 6 months of this year in the construction of the key projects. 
Considering the entire country, the number of key projects under the investment contract 
system increased from 64 in 1984 to 103. Moreover, the system has been applied part- 
dally to 30 other projects. 
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PLA ORDERS RETURN OF SEIZED OVERSEAS CHINESE HOMES 


HK270338 Beijing CHINA DAILY in English 27 Jul 85 p 3 


(Text} The People's Liberation Army has ordered all its units to leave houses owned 
by Overseas Chinese in east China's Fujian Province and return them to their owners. 


In Fujian, known as "homeland of the Overseas Chinese," many returned Overseas Chinese 
bought or built their own houses in their home towns after liberation. Nearly all of 
these properties were seized during the chaotic decade of the "Cultural Revolution." 


During the last few years, steps have been taken by the provincial government to return 
the properties to their rightful owners. Now the Army has ordered its units to "return 
the houses to their owners during the current party consolidation drive." 


According to the overseas edition of PEOPLE'S DAILY, the Fujian PLA command's order 
applies to houses owned by Overseas Chinese, compatriots from Hong Kong, Macao and 
Taiwan, senior intellectuals and non-party prominent figures. Military units and in- 
dividuals must return the seized houses to their owners "unconditionally," or compen- 
sate them at a negotiated price if the house has been demolished, the order said. 


The local government was urged to help miliary dependents living in occupied houses 
to move elsewhere, "unless the owners agree to lease them on mutually agreed terms," 
the order said. 


In Beijing, meanwhile, the city government reported that it has already returned nearly 
90 per cent of such properties to their legal owners, who were either Overseas Chinese 
or their dependents. Of the 3,900 houses illegally seized during the “Cultutal Revolu- 
tion", 3,500 have been returned, a government spokesman told the PEOPLE'S DAILY. 


In some cases, a state-built apartment has been swapped for the original property, 

which could not be properly vacated, the spokesman said. An example was the 20-room 

house in Dongdan Ertiao, owned by returned Overseas Chinese Zhong Hulan, CPPCC Standing 

Committee member and honorary director of the Beijing Friendship Hospital. The house 

was illegally occupied by 10 households during the "Cultural Revolution" and the occu- ) 
pants could not be accommodated elsewhere. So the city government, allocated Zhong a 
13-room house near Jianguomen, and also paid compensation for his seized property. 


The Beijing government is encouraging more Overseas Chinese to buy property in the 


capital. A highrise apartment building with a floor space of 50,000 square metres is 
under construction near the Jianguomen overpass to be sold to Overseas Chinese. 


REPORTAGE ON SHANGHAI PEOPLE'S CONGRESS SESSION 
Opening Ceremony 


0W261135 Shanghai City Service in Mandarin 0100 GMT 25 Jul 85 


(Text] The Fourth Session of the Eighth Shanghai Municipal People's Congress opened 
ceremoniously in the hall of the Shanghai Exhibition Center yesterday morning. 
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Yesterday the hall was brightly illuminated by 15 rows of arc-shaped lights. Hung above 
the rostrum, which was bedecked with flowers and evergreen trees and flanked by 10 red 
flags, was the nation's emblem, giving the entire meeting hall an air of solemnity. 


Sitting on the rostrum were executive chairmen of the session Rui Xingwen, Jiang Zeming, 
Chen Guodong, Hu Lijiao, Yang Di, Zhong Ming, Zhao Zukang, Shi Ping, Chen Yi, He Yixiang, 
Di Jingxiang, Wang Tao, Wu Ruoan, Li Peinan, Tan Jiazhen, Liu Nianzhi, Su Rong, (Zhang 
Renrui), (Lu Changxin), (Chen Lisheng), (Lin Sipei), and (Huang Yanjin). Su Buqing, 
vice chairman of the NPC Committee of Science, Education, Culture, and Public Health, 
was also seated on the rostrun. 


Also sitting on the rostrum were Wang Daohan, Ruan Chongwu, Zhu Zongbao, Li Zhaoji, Liu 
Zhenyuan, Ye Gongqi; Li Guohao, chairman, and Mao Jingquan, Yang Shifa, Yang Kai, Xu 
Yifang, Dong Yinchu, (Hu Wenqi), Zhou Bi, and Zhang Ruifang, vice chairmen, of the 
Shanghai Municipal CPPCC Committee; Hua Liankui, president of the Shanghai Municipal 
Higher People's Court; and (Wang Qing), procurator general of the municipal People's 
Procuratorate. 


A total of 873 deputies attended the session. Deputies of the Sixth NPC in Shanghai and 
leading members of various committees, offices, and bureaus under the municipal govern- 
ment attended the session as observers. 


After Hu Lijiao declared the sessionopen at 0900, the band played the national anthen. 
Then the session heard Vice Mayor Liu Zhenyuan's explanation on the draft regulations 
for popularizing compulsory education in Shanghai; adopted a resolution accepting 
Comrade Wang Daohan's request for resignation from the office of mayor of Shanghai; 
accepted the requests of Comrades Shi Ping, Chen Yi, He Yixiang, Di Jingxiang, and Li 
Peinan for resignation from the offices of vice chairmen of the Standing Committee for 
the Eighth Shanghai Muncipal People's Congress; and adopted a resolution accepting the 
requests of Guan Zizhan, Du Xuan, Li Guang, (Xiao Lin), (Luo Zhufeng), (Huang Gengfu), 
and (Sheng Hua) for resignation as members of the Standing Committee of the Eighth 
Shanghai Municipal People's Congress. 


The meeting also adopted a resolution accepting Comrade Gu Nianzu's request for resig- 
nation from the office of president of the municipal Intermediate People's Court. 


The meeting heard Vice Chairman Wang Tao's explanation on establishing four special 
committees under the municipal people's congress. It also heard Secretary General Shi 
Ping's explanation on the draft election measures of the session. 


In the afternoon the deputies broke into groups to discuss the draft regulations for 
popularizing compulsory education in Shanghai. 


Commissions Approved 
0W281427 Shanghai City Service in Mandarin 0100 GMT 27 Jul 85 


[Text] The Fourth Session of the Eighth Shanghai Municipal People's Congress held its 
second enlarged meeting yesterday morning. It was presided over by Comrade Zhao Zukang. 


Seated at the rostrum at yesterday's meeting were Rui Xingwen, Jiang Zemin, Chen 
Guodong, Hu Lijiao, Yang Di, Zhong Min, Zhao Zukang, Shi Ping, Chen Yi, He Yixiang, Di 
Jingxiang, Wang Tao, Wu Ruoan, Li Peinan, Tan Jiazhen, Liu Nianzhi, (Li Renjie), (Wu 
Bochuan), (Zheng Daotong), (Zhou Jiaxing), (Zhao Chenghe), and (Dai Maozhai), executive 
chairmen of the session presidium. 
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The meeting approved the decision of the municipal People's Congress to establish four 
special commissions: the Legal Commission; the Finance and Economy Commission; the 
Education, Science, Culture, and Public Health Commission; and the Urban Construc- 
tion Commission. The decisions says: The four special commissions are led by the 
municipal People's Congress and by the Standing Committee of the municipal People's 
Congress when the congress is not in session. The original commissions established 
by the Standing Committee of the Eighth Shanghai Municipal People's Congress -- the 
Legal Commission; the Production Commission; the Finance and Trade Commission; the 
Urban Construction Commission; and the Education, Science, and Culture Commission -- 
have been disbanded. 


The meeting also approved the election method for the current session and the name lists 
of the four special commissions. The Legal Commission is composed of 10 members, with 
Wang Jian serving .as chairman and (Lu Ming), (Qiu Shaoheng), (Han Xuezhang) -- female, 
and (Ling Deming) as vice chairmen, The Finance and Economy Commission is composed of 
17 members, with (Pei Xianbai) serving as chairman and (Feng Gengluo), (Li Jiahao), 
(Cai Beihua), (Lu Boming), and (Wan Jingliang) as vice chairmen. The Education, 
Science, Culture and~ Public Health Commission is composed of 12 members, with Tan 
Jiazhen serving as chairman and (Xu Yan), (Meng Bo), and (Yu Yi) -- female, as vice 
chairmen. The Urban Construction Commission is composed of 12 members, with Zhao 
Zukang serving as chairman and (Zhang Wentao), (Hou Yizhai), and (Hao Miao) as vice 
chairmen. 


After the meeting the participants were divided into groups to discuss the draft name 
list of candidates for mayor and vice mayors. 


Wang Daohan Interviewed 
HK291017 Beijing ZHONGOUO XINWEN SHE in Chinese 1441 GMT 25 Jul 85 


(Report by reporters Lai Liang and Shu Rong: "Wang Daohan, Just Relieved of His Post 
as Mayor, Talks About the Problems and Prospects of Shanghai" -- ZHONGGUO XINWEN SHE 


headline] 


[Text] Shanghai, 25 July (ZHONGGUO XINWEN SHE) -- Wang Daohan, who has just been re- 
lieved of his post as mayor of Shanghai, saidtoday: The people of Shanghai are very 
concerned about the problems of housing, transport, environmental pollution, and conm- 
munications. Although we have already done some work and the situation has gradually 
shown improvement, there are still some difficulties and our progress is not fast 
enough. I think that in the future, under the leadership of the municipal CPC Com- 
mittee and the municipal people's government, Shanghai will certainly solve these 
problems. 


This morning, in the sitting room of the Eighth Shanghai Municipal People's Congress, 
our reporters interviewed Wang Daohan, the former mayor of Shanghai, who has had wide 
contact with the press for the past 5 years, in a joyful atmosphere. 


He said: "I am very grateful to the municipal People's Congress for approving my ap- 
plication for resignation. The decision to promote younger cadres made by the central 
authorities and the State Council is a very important one. It concerns the future of 
the construction of the four modernizations. I firmly support it." 


Commenting on the outline of the report on Shanghai's economic development strategy 
that was approved by the State Council in February of this year, Wang Daohan said: 
"Ie is a huge project. 
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"This project will not possibly be completed in a short period of time. Along 
with the development of the construction of the four modernizations, this 
outline will need to be revised, enriched, and perfected. But first of all, 
we should have the understanding and support of the people of Shanghai." 


Recalling Shanghai's external contacts, Wang Daohan said: “In recent years, 

in implementing the open-door policy, Shanghai has had constant contact with 
foreign countries in the fields of economics, science and technology, culture, 
sports, and even art, religion, and so on and so forth. Now there are 65 joint 
ventures or enterprises jointly run by foreign businessmen. There are more than 
1500 imported technology and cooperation projects." He added that in the 
future, while relying on itself, Shanghai will further develop its contact and 
cooperation with foreign countries. 


The scholarly former mayor also said that after being relieved from the post 

of mayor, he will be engaged in scientific research, advisory work, and teaching 
work. At present, he has just begun researching the economic issues of the 
Pacific region in order to explore new ways for Shanghai to deal with the 
region. 


CENTRAL-SOUTH REGION 


WK291542 Guangshou Guangdong Provincial Service in Mandarin 0400 GMT 29 Jul 85 


[Text] On the eve of the 58th anniversary of the founding of the Chinese PLA, the 
Military Region and the Guangdong Provincial CPC Committee and provincial 
‘s government respectively held an Army-government forum and a forum on sup- 


snl the Aray on the evenings of 26 and 28 July. 


Attending the forums were You Taishong, commander of the Guangzhou Military Region; 
Zhang Zhongxian, political commissar; Liu Cunshi and Zhang Wannian, deputy com- 
manders; (Liu Anyuan), deputy political commissar; Li Xilian, chief of staff; Zhang 
Mingyuan, director of the Political Department; and Chi Yunxiu, director of the 
sag wore Raggy ty ae po ao eee, of the Guangdong Provincial CPC Committee; 
e ° » deputy secretaries; and Song Zhiying, Zheng 
Guoxiong, and (Wang Dongchun), members of the provincial CPC Committee Standing 
Committee. Others attending the forums were the CPC Central Committee members, - 
tral Advisory Commission members and CPPCC National Comittee members who are in 
Guangshou; responsible comrades of the provincial Advisory Commission provincial 
People's Congress Standing Committee, provincial government, and provincial CPPCC 
Committee; and former responsible comrades of the military region, provincial CPC 
Committee, and provincial government who have withdraw from the leadership groups. 


Commander You Taishong and Secretary Lin Ruo spoke at the forums. You Taishong said: 
Since last year, the PLA units have studied science and culture and trained qualified 
personnel competent in both military and civilian services with the vigorous assist- 
ance of localities. All places have tried in every possible way to absorb and re- 
settle a large number of cadres and demobilised servicemen transferred to civilian 
work. They have done very well in absorbing retired cadres of the Army and have sup- 
ported demobilized and retired servicemen in getting rich through hard work. He 
wholeheartedly thanked the localities for supporting the PLA units. 


In his speech, Comrade Lin Ruo declared: We must go all out to support the PLA units 
in streamlining and reorganizing well and warmly welcome the cadres transferred to 
civilian work to work on all fronts in the localities. 


IC SITUAT 
HK280541 Haikou Hainan Island Service in Mandarin 0400 GyT 28 Jul 85 


alt. 


[Text] A Guangdong provincial meeting of chairmen of city and prefectural economics 
commissions was held in Haikou from 24 to 27 July. Vice Governor Kuang Ji presided 
and gave a summation. A responsible comrade of the provincial Economics Commission 
conveyed the spirit of the recent State Economics Commission conference to analyze the 
economic situation, and also spoke on the economic situation in Guangdong. Meng Ging- 
ping, a responsible comrade of the Hainan Regional People's Government, attended the 
meeting. 


The meeting held: The province's performance in industrial and communications produc- 
tion in the first half of the cane was very good. Synchronous increases were re- 
corded in output value and taxes and profits. Commodity sales were brisk. The nus- 
—— Ge ceneh enmeme of hese Gechined. 


However, at present some enterprises are only paying attention to output value and neg- 


lecting economic and social results. The quality of their products is falling. 
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Hence, the meeting held that the goal of economic work in the second half of the year 
is not promoting growth speed but persistently focusing efforts on improving product 
quality. The province should take practical and effective steps to reverse the 
decline in product quality. The province must seriously improve the technological 
and management standards of the enterprises. and grasp legislation, quality 
inspection, and output of key products. The province must eliminate formalism in 
assessing and comparing product quality and do a thoroughly good job in basic work 
in all-round quality control. 


The province must resolutely enforce five prohibitions: Products not up to standard 
may not leave the factory, and people should not one-sidedly p:zsue output and output 
value; substandard raw materials and parts may not be processed or assembled; products 
whose elimination has been announced may not be produced and sold; products for which 
there are no quality standards or quality control organs or procedures may not be 
produced; and people may not resort to deception, describe inferior products as good, 
or manufacture counterfeit trademarks or goods. The province must turn out products 
that sell well and meet market needs and strive to export more and make more foreign 
exchange. 


During the meeting, Comrade Kuang Ji said while interjecting in a report from the 
Hainan Regional Economics Commission, and again in his summation: Although Hainan has 
made some mistakes in carrying out the policy of opening up to the world and invigora- 
ting the domestic economy, we should see the main current and affirm the achievements. 
Hainan should unswervingly continue to implement the policy of opening up to the 
world and invigorating the domestic economy. It should use its limited capital and 
foreign exchange for importing advanced technology and transforming the existing 
enterprises. It should base its efforts on reality, take advantage of its natural 
resources and tropical location, invigorate its enterprises, and make its economy 
flourish. 


Technology Absorption Stressed 
HK280543 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 28 Jul 85 


[Text] According to NANFANG RIBAO, at the forum of city and prefectural economics 
commission chairmen which concluded yesterday afternom, Vice Governor Kuang Ji said 
that Guangdong must put the work of digesting and absorbing imported technology 

on the agenda of its economic work. Through digestion, absorption, and creating 

new things, it should diffuse the imported technology throughout the interior and 
also strive to break into the international market. This is an important task for our 
province in the future, and is also a new topic in economic work. 


Kuang Ji pointed out: An important purpose of the central authorities in allowing 
Guangdong special policies and flexible measures is to turn the province into a window 
of technology and to bring in advanced technology to be passed on to the interior 
after digestion and absorption, as a contribution to improving China's technological 
standards. 


Kuang Ji stressed: Importing is only a means; digestion and absorption is our goal. 
The departments must encourage the digestion and absorption of imported technology 
through favorable treatment policies. At the end of this year all cities and pre« 
fectures should take stock of and analyze their imported technological items, and 
formulate 3-year plans for digestion and absorption. 
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GUANGDONG OFFICIAL SURVEYS SEZ DEVELOPMENT 


HK260558 Beijing ZHONGGUO XINWEN SHE in Chinese 1115 GMT 26 Jul 85 


{Text} Guangzhou, 26 Jul (ZHONGGUO XINWEN SHE) -- When interviewed by our staff 
teporter today, Ding Lisong, a person in charge of a department in Guangdong Province, 
clearly indicated: Five years of experience have proved that the policy decision to 
establish special economic sones (SEZ‘s) on a trial basis is correct. This policy will 
mot change at present and neither will it change in the future. 


Ding Lisong, now deputy secretary general of the Guangdong Provincial People's Govern- 
ment and concurrently director of the SEZ's Administrative Committee, was highly 


optimistic about the development and prospects of the Shenshen, Zhuhai, and Shantou 
SEZ's. He said: Over the last 5 years since the three SEZ's were experimentally 
established, generally speaking, good results have been attained. In the last few 
years, the SEZ's have established successively ties with many big world financial groups 
and large enterprises and invited them to invest in the zones. Some big banks in the 
world have set up their institutions in the zones, thus forming close fincial relations 
with the sones. All this is of far-reaching significance to our understanding of world 
economic information and our mastery of world market developments. 


Ding Lisong stressed: Over the last 5 years, the SEZ's have imported quite a lot of 
fairly advanced foreign technology and management experiences, and with the imported 
technology we have managed to fill in the domestic gaps in some fields of science and 
technology. He said: In terms of systems, we first introduced a public bidding systes 
in the building industry, a job-invitation contract system, and cadre assessment systen 
as well as democratic election in regard to personnel affairs. All these reforms have 
evoked nationwide repercussions. More importantly, in the last 5 years, the SEZ's have 
trained and brought up a group of qualified personnel, and a number of young people who 
are quite experienced in international commerce and trade and in management of modern 
enterprises have emerged. This cannot be obtained by money. 


With regard to the characteristics of the three SEZ's, Ding Lisingheld: Shenzhen is 
developing at a fast rate and in an expressive manner. It has indeed attracted large 
amounts of foreign investment. Zhuhai has also made great headway in its construction. 
Shantou has started undertaking through arduous efforts and is marching ahead steadily. 
He said: Although the Shantou SEZ has fewer avenues for accumulating funds than the 
Shenshen and Zhuhai SEZ's, it has persistently adhered to the principle of “running the 
SEZ's industrially and thriftily," and carried out its work in a down-to-earth manner. 
State Councillor Gu Mu expressed appreciation for the Longhu guesthouse at the Shantou 
SEZ. He said: The sise of a guesthouse should be commensurate with how auch money the 
zone can afford to provide for its construction. Do not try to concentrate on frills. 
At present most factories in the Shantou SEZ are expor“-oriented and almost all of their 
products are sold in international markets. Hensce, there is no problem in foreign ex- 
change balances. Ding Lisong praised the Shantou SEZ as "a successful model which 
deserves our study." : 


Ding Lisong said: In the future, the stress in the development of the three SEZ's will 
remain on industry. Efforts should be made to export as many products as possible and 
to raise the growth rate of industrial output value so as to achieve a balance in 
foreign exchange. In addition, it is necessary to further improve the investment 
environment, to pay particular attention to the training of qualified personnel, to 
formulate laws and rgulations, and to increase working efficiency. He said: The SEZ's 
should strengthen the training of managerial personnel and improve the quality of their 
work force, sort out and announce various fees or charges, and nullify irrational 


“exorbitant taxes and levies." 


I. 30 Jul 85 P4 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


As for the enactment of laws and regulations, he disclosed: the “company law" and the 
“bankruptcy law" of the SEZ's enacted by Guangdong Province are expected to be 
promulgated this year. 


Finally, Ding Lisong said: That the state tightened macroeconomic control while 

ensuring the special policies and system of the SEZ‘s does not necessarily mean a 

change in the policy of establishing SEZ'’s. .On the contrary, appropriately strengthening 
leadership through administrative and economic measures will sore effectively ensure 

the interests of the investors and moreover, stripping out of control will only bring 
greater risks to the investors. He said: Investment in Shenzhen City's capital con- 
struction approved by the state this year amounted to over 1.6 billion yuan, far 
exceeding any amount of investment the state alloted to any locality in the province. 
This shows that the state supported the SEZ‘s. Therefore, the worries that the policy 
toward the SEZ‘s will change and there will be “a closing-up" in regard to the open 


policy are entirely unnecessary. 


HUNAN MEETING URGES QUALITY IN RECTIFICATION WORK 
HK290411 Changsha Hunan Provincial Service in Mandarin 2300 GfT 28 Jul 85 


[Excerpts] According to HUNAN RIBAO, the provincial CPC Committee's guidance group 

for party rectification has held a report meeting on second-stage party rectification, 
which stressed that is is essential to be clear about the guiding idea that party 
rectification must guarantee and promote reform and that the two civilizations must 

be built simultaneously. This guiding idea is the current focus of party rectification. 
All prefectures and cities must be strict in ensuring the quality of party rectification 
and make sure that the work is done well from start fo finish. In county-level party 
rectification, it is necessary to grasp the fundamental matter of strengthening the 
party spirit of party members, and conduct rectification in greater depth. 


The meeting was held in Changsha from 24 to 28 July. The meeting analyzed in a truth- 
seeking way the situation in party rectification in the previous period, and held: In 
order to do a really good job in second-stage party rectification in Hunan and fulfill 
the task with high standards, the party committees at all levels and the units carrying 
out rectification must grasp the work still more tightly. It is essential to study 

in depth, appreciate, and digest the spirit of the important speech of Comrade Hu 

Qili, be still more clear about the guiding idea that party rectification must guarantee 
and promote reform, and closely integrate rectification with reforn. 


Prefectural and city-level units carrying out party rectification that are still engaged 
in organizational measures and party-member reregistration or in other phases must 
strictly ensure good quality in every phase. In rectification in counties and county- 
level cities, it is essential to give prominence to education in party spirit, carry 

out simultaneous rectification and correction, and resolutely straighten out unhealthy 
trends. They must be bold in investigating and dealing with cases of leading cadres 
using power for private purposes and in cracking major and important cases. 


The meeting also discussed and studied further promoting the work of weeding out people 
of three categories, made arrangements for a review in first-stage party rectification 
units under the provincial authorities, and looked into preparations for rectification 
in grass-roots units below county-level, especially in the rural areas, next year. 


Ql 
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WK270133 Chengdu Sichuan Provincial Service in Mardarin 0030 GiT 27 Jul 85 
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[Excerpt] The Standing Committee of the Sichuan Military District CPC Comittee, faced 


‘with streamlining and reorganisation, has seriously grasped party rectification in the 
party committees and organs of the ailitary subdistricts and party rectification studies 


in the county and city People's Armed Forces departments thus promoting the progress 


of work. 


Forces, the Stending Committee of the ailitary district 


the Central Military Commission decided to reduce the 
military district CPC Committee and its organs, it would get 


[Text] The first provincial conference on propaganda and education in the legal 


4K291312 Chengdu Sichuan Provincial Service in Mandarin 0030 GIT 29 Jul 85 
system which lasted 4 days, concluded yesterday. 
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The closing cermony was presided over by Xu Chuan, member of the provincial CPC 
Committee Standing Committee and director of the Propaganda Department of the provincial 
CPC Committee. At the conference, Bai Shangwu, member of the provincial CPC Committee 
and secretary of the Political and Legal Committee of the provincial CPC Committee, 
delivered a speech: “Popularize Elementary Legal Knowledge and Struggle Hard To Pramote 
Basic Improvement of the General Mood of Society and Social Order." He Haoju, chairman 
of the provincial People's Congress Standing Committee, made the summing-up speech. 


At this conference, the report made by Comrade Yang Rudai, secretary of the provincial 
CPC Committee, at the provincial mobilization rally on popularizing elementary legal 
knowledge was heard; the spirit of the national conference on propaganda and education 
in the legal system was conveyed; andour province's 5-year plan for popularizing ele- 
mentary legal knowledge was discussed and studied. At the conference, the experiences of 
some prefectures and units in training backbone elements for publicizing the legal 
sytesm, in comprehensively cleaning up society, and in launching the legal knowledge 
emulation drive were exchanged. 


The conference pointed out: The objects of the popularization of elementary legal 
knowledge are all citizens who are capable for receiving education except for pre-school 
children. The focal points of popularization are cadres at all levels, particularly 
leading cadres at and above the township level; and youths and juveniles. The contents 
of popularization are the Constitution, criminal law, criminal procedural law, 
marriage law, provisional civil procedural law, law of succession, social order admin- 
istration and penalty, and elementary knowledge of other laws and regulations that are 
closely related to the masses. The requirements of popularization are to enable all 
citizens throughout the province to master the basic knowledge of laws and regulations, 
to strengthen their concept of the legal system, and to cultivate the custom of acting 
in accordance with the law. 


We must not only abide by discipline and the law ourselves but also learn how to apply 
the weapon of the law to protect our own legitimate rights and interests and to struggle 
against all unlawful and criminal practices. The method of popularization is that 
lessons in the legal system given in a planned and systematic way must be regarded as the 
basic form and that popularization can be carried out in many other forms. 


The conference stressed: Leaders at all levels of the party and the government and 
departments concerned must carry through the work of popularizing elementary legal 


knowledge ideologically, organizationally, and in planning preparatory work. CPC 
committees and governments at all levels and grass-roots units, including factories, 


rural areas, organs, and schools, must assign special persons to be responsible for 
this work and must include this work on their agenda. In coordination with one 
another, public security organs, procuratorates, courts, judicial departments, trade 
unions, CYL, women's federation, cultural and educational departments, broadcasting 
and television stations, and press and publication units aust work out plans and 


strengthen propaganda and education in the legal systen. 


The conference demanded: All places must have the greatest determination and willpower, 
must give careful guidance, must do more practical work, and under the leadership of 
the party and government, must successfully complete this social project with important 
historical significance. 
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Radio on Popularizing Law 
HK291324 Chengdu Sichuan Provincial Service in Mandarin 0030 G@f 29 Jul 85 


[Station commentary: "Make All Citizens Throughout the Province Know, Abide by, and 
Apply the Law”) 


(Excerpts) The first provincial conference on propaganda and education in the legal 
system has successfully concluded. The conference proposed that about 5 years’ time 
should be spent to basically popularize elementary legal knowledge among the citizens 
in our province. This is an arduous yet glorious task, which will produce a far- 
reaching effect on the building of socialist material civilization and so¢ialist 
spiritual civilization and on reform of the economic structure, science, technolo - 
and education. 


In his report on popularizing elementary legal knowledge and strengthening the build- 
ing of spiritual civilization, Comrade Yang Rudai, secretary of the provincial CPC 
Committee, also said: Over a long period of time, some of our cadres have not known 
the law, have not had the custom of acting in accordance with the law, have often 
used their words to replace the law, and have even knowingly or unknowingly committed 
acts that violate the law. Many of the masses have not known to apply the law in 
defense of their own interests. Therefcre, gradually popularizing elementary legal 
knowledge is, in fact, a very necessary and urgent task. As we grasp economic cons- 
truction, we must grasp well the work of popularizing elementary legal knowledge so 
that all citizens throughout the province can act in accordance with the law, abide 
by the law, and use the weapon of the law on their own initiative to struggle against 
actions sabotaging democracy and social order and encroaching upon citizens’ legiti- 
mate rights and interests. It is also so that the basic improvement of the general 
mood of society and social order can be promoted. 


Our province has a vast territory and great population. The economic and cultural 
levels particularly in rural areas are relatively backward. The work of popularizing 
elementary legal knowledge there is very arduous. CPC committees at all levels must 
first understand the importance and urgency of popularizatian of elementary legal 
knowledge, must include this work on their agenda, and must mobilize and organize the 
forces from all quarters. The propaganda departments of the CPC committees and de- 
concerned must cooperate with each other and in the light of realities, must accu- 
rately, fully, vigorously, and healthily publicize elementary legal knowledge, and 
must make propaganda a regular and systematic work. So long as we lay =. 4 on 
practical results and endeavor to shun formalism and avoid doing thing: §  <unctorily 
and superficially, we believe that we can do well the work of basically popularizing 
elementary legal knowledge among all citizens throughout the province in 5 years or 
so. 
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HEILONGJIANG'S LI LIAN AT IDEOLOGICAL MEETING 
SK290431 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 28 Jul 85 


[Excerpts] The Heilongjiang Provincial CPC Committee held a provincial conference on 
ideology an‘ politics in Harbin City from 25 to 28 July. The conference heard the 
report given by Liu Chengguo, deputy secretary of the provincial CPC Committee, with 
regard to strengthening and improving ideological and political work in order to serve 
the party's general task and target of the new historical period; the report given by 
Wang Yaochen, Standing Committee member of the provincial CPC Committee and director 
of the provincial Foreign Affairs Office, with regard to the international situation; 
and the report given by Comrade (Yu Jibo) with regard to theoretical issues concern- 
ing economic reforms. 


Li Lian, secretary of the provincial CPC Committee, attended the conference and 
delivered an important speech. 


During the conference, participating comrades summed up and exchanged the experience 
gained in conducting ideological and political work in both urban and rural areas 
since the convocation of the provincial work conference on ideology and politics, 
analyzed the current situation in the province's ideological and political work, and 
mapped out the guiding ideology and tasks of conducting ideological and political work 
in the province for the upcoming certain period. 


The conference held that the ideological and political work should be carried out by 
closely integrating the work with the reality of economic construction and systematic 
reforms. Efforts should be made to enable the work to infiltrate various circles and 
fields. While enhancing the width and depth of the ideological and political work, it 
is imperative to concentrate on the work emphasis of conducting ideological education 
among party members, cadres, staff members and workers of enterprises, and youths and 
students in order to arouse the entire society to heighten their active and progres- 
sive spirit, to make up their minds to engage in reforms and make China prosperous, 
and to make contributions to the program of building socialist modernization. 


During the conference, participating comrades unanimously confirmed the experience 
through discussions, which was presented at the conference with regard to simultan- 
eously conducting the work of ideology and politics, the economy, and of professional 
affairs. They held that this experience is worth being stressed and popularized. 
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MEW LANZHOU PLA LEADERS ATTEND VETERANS FUNCTION 


8K300159 Lanshou Gansu Provincial Service in Mandarin 2300 GMT 29 Jul 85 


(Text) On 27 July, the leading organs of Lanzhou Military Region held a get-together to 
extend Aray Day regards to retired PLA cadres in Lanzhou. Lanzhou Military Region 
Commander (Zhao Xianshun), Political Commissar Li Xuanhua, Deputy Commander (Ma Weizhi), 
and Deputy Political Commissar (Pei Jiuzhou); former leaders of the military region 
Chen Kang, Ws Shengrong, Li Shumao, and (Tang Kaiyun); and leading comrades of the 

» Political and Logistics Departments, and the provincial military district 
gathered with 580 retired old cadres to celebrate the 58th anniversary of the founding 
of the Chinese PLA. 


In a speech, Political Commissar Li Xuanhua had high praise for the tremendous merits 
gained by the retired veteran cadres during the revolutionary war. He praised and 
thanked the old leadership groups that have retired to the second line for the good 
conditions they had created for the new groups in streamlining and reorganization. He 
expressed the hope that the new groups would carry on the good work style, traditions, 
and thinking of the old groups. 


Commander (Zhao Xianshun) expressed the hope that the old cadres would continue to be 
concerned for the building of the Army and put forward more criticisms and views on work. 


The veteran retired cadres declared that they would continue to do some things to bene- 
fic the party, the people, and the building of the Arny. 


LANZHOU CPC EXPELS CULTURAL REVOLUTION FIGURE 
4K270235 Lanshow Ganeu Provincial Service in Mandarin 2300 GMT 26 Jul 85 


(Text) The Lanshow City CPC Committee recently decided to expel from the party (Geng 
Jianshong), former deputy leader of the Special Case Group of the provincial Revolu- 
tionary Committee, who framed and persecuted leading cadres of the provincial CPC 
Committee during the Cultural Revolution, causing serious consequences. 


During the period he held this post, from April 1968 to November 1972, (Geng Jianzhong) 
framed and persecuted many leading cadres including Wang Feng and Gao Jianjun. He also 
provided volumes of so-called evidence against them. He also personally organized in- 
terrogations and the forcing of confessions, and arbitrarily heaped charges on and 
savagely persecuted Wang Feng, Gao Jianjun, and other comrades, causing serious con- 
sequences. 


The city CPC Ccamittee has decided to expel him from the party. 


WK250517 Beijing CHINA DAILY (GANSU Supplement) in English 25 Jul 85 p 2 


{Text} In order to accelerate use of overseas funds and technology in its modernization 
drive, the Ganeu provincial government has drawn up special economic incentives for 
investors from Hong Kong, Macao, Taiwan and foreign countries. Among the privileges 
end preferential treatment set forth in its overseas investment regulations are: 
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1. Independence 


Full decision-making powers will be granted for businesses set up exclusively with over- 
seas investment, for joint ventures combining Chinese and overseas investment, and busi- 
nesses engaged in co-production. Upon registration with proper authorities, such enti- 
ties become independent corporate bodies, subject to and protected by existing Chinese 
law. 


Businesses solely financed by overseas capital are empowered to operate without inter- 
ference in management decisions. 


In joint ventures or businesses engaged in co-production, managers or factory directors 
are given full power over production and management under the leadership of boards 
of directors. 


All these business structures will enjoy full decision-making power in selecting person- 
nel, handling finance, purchasing materials and setting production quotas and deter- 
mining sales. They are also independent in decisions affecting development, planning, 
production and management and in seeking loans from banks both inside and outside the 
China mainland. They are free to establish their own financial expenses, profit sharing 
schemes, recruiting and discharge procedures for employees, wage forms and scales, and 
bonus and reprimand systems. 


2. Income Tax Reduction or Exemption 


Joint ventures whose business period is 10 years or longer are exempt from income taxes 
for the first two profit-making years. Beginning the third year, the income tax obli- 
gation will be reduced by half for three years. In the 10 succeeding years, such busi- 
nesses may continue to enjoy reductions in income tax, upon approval by proper 
authorities. 


Overseas investors in farming, forestry, livestock breeding, fishery, scientific re- 
search, energy development, communications and transportation, mining and important 
technological fields shall have their tax rate reduced to 10 percent on income derived 
from supplying special technology to the Chinese side. An outright exemption may be 
granted if proper authorities deem the technology to be highly advanced and if the 
technology is offered to the Chinese side on preferential terms. 


Joint ventures, businesses engaged in co-production and business solely utilizing over- 
seas investment may apply for exemptions from local surtaxes assessed on top of the 
income tax. 


Overseas investors in joint ventures re-investing profits may be refunded between 40 
and 50 percent of paid taxes if the reinvestment is for a duration of five years or 
longer. 3 


3. Customs Exemptions 


Customs duties and the industrial and commercial consolidated tax levied at the impor- 
tation stage are all waived for production and management facilities and building 
materials imported, under contract, as overseas investment. They are also waived for 
raw materials, spare parts and packaging materials, if the imports are used in pro- 
duction of export commodities. Also exempt are vehicles to be used by the businesses, 
office equipment and household furnishings. All, however, are subject to a maximum 


number. 
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4. Domestic Sales 


Joint ventures, business engaged in co-production and business operating exclusively with 
overseas investmert shall be allowed to sell on the domestic markets all or that portion 
of their products that Gansu would otherwise be forced to import. On approval, domestic 
sales of such products may use foreign currency for quoting prices and settling account, 
taking into account international exchange rates. 


5. Preferential Pricing 


Joint ventures, businesses engaged in co-production and businesses operating exclusively 
with overseas investment may determine prices for their export products. 


Prices for domestically sold products are fixed, in principle, according to domestic 
standards and varying quality. 


Businesses utilizing overseas capital shall pay the same prices as the province's state- 
run industries for raw materials, fuel and power. But the prices for six raw materials 
-- gold, silver, platinum, petroleum, coal and timber -- will be set according to inter- 
national standards if they are directly used for production of export goods. 


Charges on such businesses for delivery of goods, labour, project design, consultancy 
and advertising will be set the same as those on state-run businesses in Gansu. 


As for business engaged in barter trade, products paid to overseas investors as compen- 
sation can be priced, taking the international standards into account. 


6. Land Use Fees 

When joint ventures or businesses engaged in co-production involve siting, land use 

fees will be set according to the standards of a given area of the province and according 
to different trades they belong to and time limits for their use of land. 


Fees per square metre will be reduced at least by half, based on national average 
standards. 


During the construction pericj for such businesses, land use fees shall be waived. 


Exemptions may also be granted for cultural, educational, scientific research, medical, 
health and public welfare projects undertaken in Gansu. 


When businesses operating exclusively with overseas investment involve siting, land use 
fees shall be set, taking into account the same principles. 


Hook-up charges for utilities to a site are also waived for joint ventures, businesses 
engaged in co-production and businesses utilizing exclusive overseas investment. 


7. Inland Transport 


Considering the additional transportation costs such businesses will encounter in inland 
Gansu (as compared with those in coastal areas), the provincial government has adopted 
special remedies. 
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Overseas investors in joint ventures, businesses engaged in co-production or projects 
involved in barter trade, or involved in supply of materials or parts for processing 
or assembly, may negotiate with the Chinese side a reasonable system for sharing costs 
of transporting necessary export or import goods from coastal ports to Gansu. 


Such additional expenses for businesses operating exclusively with overseas invest- 
ment may be resolved through tax reduction or extension of the term of business. 


8. Benefits 


After paying taxes and other fees according to regulations, businesses operating ex- 
clusively with overseas investment may keep all the profits they earn. 


Joint ventures using advanced technology but engaged in less profitable operations may 
have their business terms extended or have depreciation of their fixed assets accel- 
erated to recover their investment more quickly. 


Reasonable income earned by overseas investors is protected and guaranteed by the law. 
That proportion of their profits remitted out of the mainland can be coverted into 
foreign currency. 


9. Priorities 


Priority will be given to joint ventures and businesseg engaged in coproduction in 
access to relevant information about needed resources, supply of coal, electricity, 
steam, oil and water, transportation, postal and communication facilities, raw mater- 
ials, capital construction needs and labour. Assistance and support shall also be 
given to businesses operating under sole overseas investment in the above mentioned 
areas. 


10. Convenience 


Desirable working and living conditions will be provided for overseas personnel who 
come to Gansu to hold business discussions, or set up businesses. Consideration will 
also be given overseas specialists and engineers who come to give technical instruc- 
tions or help solve technical problems. The Chinese side will simplify formalities 
of exit and entry and streamline examination and approval procedures for such pro- « 
jects. The Chinese side will also provide preferential treatment for foreign citizens 
in matters of domestic trips, holidays and home leaves. 


QINGHAI PEOPLE'S CONGRESS SESSION OPENS 25 JUL 


HK260157 Xining Qinghai Provincial Service in Mandarin 2330 GMT 25 Jul 85 


[Excerpts] The Third Session of the Sixth Qinghai Provincial People's Congress 
opened in Xining at 0900 on 25 July. Song Lin, chairman of the provincial People's 
Congress Standing Committee, declared the session open. 


Governor Huang Jingbo delivered a government work report, entitled "Work Hard to 
Forge Ahead, Be Keen on Reform,and Invigorate Qinghai." 


The opening ceremony was attended by responsible comrades of the party, government, 
and Army in the province Yin Kesheng, Song Ruixiang, Zhao Haifeng, Huang Jingbo, 
(Shen Ling), Xie Quanwei, and (Meng Yishan). Also present was Zhang Guosheng, 
member of the CPPCC Standing Committee. 
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In the afternoon (Yang Shengjie), chairman of the provincial Planning Commission, 
reported on the execution of the province's national economic plan for 1984 and the 
draft national economic and social development plan for 1985. (Wu Haiyan), director 
of the provincial Finance Department, reported on the final accounts for 1984 and 
the draft budget for 1985. 


NEW URUMQI COMMANDER ATTENDS MILITARY RALLY 
HK290311 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 28 Jul 85 


[Text] This morning, the Urumqi Military Region held a solemn mass rally on confer- 
ring the honor title of the Auyang Hai of the 80's upon Comrade (Wang Anyong). The 
rally was attended by Xiao Quanfu, commander of Urumqi Military Region; Tan Shanhe, 
political commissar of the military region; and the region's party and government 
leaders such as Qi Guo and (Liu Bo). 


Comrade (Wang Anyong) is a fighter of a certain PLA unit under the Urumqi Military 
Region. In February this year, at a critical moment at which his train was in 
danger of overturning, he risked his life to protect the train. Though he succeeded 
in protecting the train, he was knocked down by the train. After receiving emergency 
treatment he was taken off the critical list, but his left eye was later removed 
because of necrosis, 


In order to commend the advanced thinking and heroic deed of (Wang Anyong), the 
Urumqi Military Region decided to confer the honor title of the Auyang Hai of the 80's 
upon him. The regional CYL also conferred the honor title of the outstanding CYL 
member upon hin. 


At the rally, Qi Guo, secretary of the regional CPC Committee, made a speech. He 
said: (Wang Anyong) is an Auyang Hai-style heroic fighter, an advanced example 
reflecting the spirit of the times for the region's new generation of fighters, as 
as well as a successor of such model heroes as Wang Jie, Lei Feng, and Auyang Hai. 
His exemplary deed scored a victory for communist thought. 


In his speech, Xiao Quanfu urged all cadres and fighters, particularly the CYL members 
and youths, to integrate their lofty ideals with the spirit of doing practical work, 
just as (Wang Anyong) did. He urged them to study his commendable thinking of always 
doing the party's bidding, to emulate the thinking of heroes to help become new 
revolutionary fighters who have a good soul and noble character. 


At the rally, Xiao Quanfu and Tan Shanhe presented the certificate of heroic merit 
class two, medals, and gifts to (Wang Anyong). 
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HK290925 Beijing RENMIN RIBAO Overseas Edition in Chinese 28 Jul 85 p 5 


[Article by Jiang Lingzhi: “There Is Little the ‘Economic Reform Commission’ in Taiwan 
Can Do") 


[Text] On 7 May this year, the Taiwan authorities set up a new provisional organization | 
for “economic reforms." The new organization is called the “Economic Reform Commission," 
with 27 members, including 9 "government" officials, 9 scholars, and 9 entrepreneurs. 

The commission is divided into five groups for finance and taxation, banking, industry, 
trade, and economic administration, and is trying to work out a program for “all-round 
reforms of the Taiwan economy” in 6 months’ time. 


Taiwan's economy has been declining since the second half of last year. In March this 
year, the growth rates of export trade and industrial production were negative for the 
first time in the last 2 years. The so-called “market-led recovery” which emerged 
during the second oil crisis has disappeard, and the long-standing “structural reces- 
sion" has become more and more prominent. The establishment of the "Economic Reform 
Commission” is to serve the purposes of extricating Taiwan from the economic predica- 
ment, “reinforcing economic discipline," and "soothing people's feelings." 


The Taiwan authorities have an obvious political purpose in the establishment of the 
“Economic Reform Commission." According to reports by newspapers and journals in 
Taipei, in the general elections later this year, the economy will be a major issue. If 
the KMT loses its only trump card in the economic issues, the party will fall into a 
passive position. In addition, the Jiang Nan incident and the Shih-Hsin scandal have 
had strong impact on Taiwan society and have seriously marred the image of the KMT. To 
deal with the interlocking political and economic problems, the “Economic Refora 
Commission” will play a role in mitigating the contradictions and “whitewashing” the 


image. 


The "Economic Reform Commission" has spent its first 2 months in a hubbub of quarrels. 
Inside the commission, opinions are often different because the members are from differ- 
ent social groups and represent different interests. In particular, the “government” 
officials inside the commission always hold a ruling position and often cast aside other 
people's proposals for reform. This state of affairs is often discussed by the public. 
In external relations, the commission often runs into intense conflicts with “govern- 
ment" institutions. Recently, the finance and taxation group and the economic adminis- 
tration group of the commission put forward proposals for “combining two types of taxes" 
and “reforming investment management." The first proposal is designed for refora of 
the existing tax system, and it was "furiously rejected” by the "Ministry of Finance.” 
The second proposal is related to the approval procedures for investusnt by Overseas 
Chinese and foreigners. It suggests that the three existing departments may be merged 
into one. The "Economics Ministry" has published a 7,000-character article to negate 
this proposal. As some Taiwan newspapers pointed out, the reform proposals put forward 
by members of the “Economic Reform Commission” are radically different from the conser- 
vative style of the Financial and Economics Ministries. Therefore, the “Economic 
Reform Commission” will encounter formidable obstacles as it triesto take each step 
forward. 


According to Taiwan newspapers and journals, the factional disputes in the Financial 
and Economics Ministries have now shifted to the internal and external struggles of 
the "Economic Reform Commission," and in essense this struggle is focused on Taiwan's 
economic systen. 
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In the commission, entrepreneur representatives Ku Chen-pu and Wang Yung-ching and 
scholar representative Wang Tso-jung vigorously advocate all-round reforms so as to 
ensure the “liberalisation and internationalization" of Taiwan's economic policy and 
realise “economic prosperity" in Taiwan through the establishment of new institutions, 
systems, end economic order. However, some officials are afraid that such “unreliable 
steps” may cause more business failures in the course of competition and may thus lead 
to a new “social disorder.” Therefore, a responsible official of the "Economics 
Ministry" recently announced that the ministry would ask the supreme decision-making 
authorities to “slow down the pace of liberalization." 


Taivean people in various circles have placed great hopes on the “Economic Reform 
Commission.” Some commission members represented by Wang Hung-ching have also expressed 
their firm determination by saying that they will die if the reform is not successful. 
However, the current situation shows that the "Economic Reform Commission” can do little 
in seeking a fundamental solution for Taiwan's economic problems. 


First, one of Taiwan's knotty economic problems is the long-standing decline in invest- 
of a “confidence crisis." At present, many people are 

trying to leave Taiwan and they do not want to stay there for a long time. Large 
abroad or just becoming "idle money." Even if the comnis- 

sion finds a panacea, it will still be hard for it to cure the people's disease of 


Second, economic reform must be accompanied by corresponding political reform. However, 
once the commission touches som: political maladies, it may immediately be resisted by 
the interest groups in power. So the commission can only make fruitless efforts and 


caly fight on paper. 


Third, the function of the “Economic Reform Commission" is only to “be consulted" and 
to “provide advice.” It will exist for only 6 months. It is not easy for such a 
provisional organisation to solve the long-standing problems of the Taiwan authorities 
ia such a short tine. 


§K270332 Beijing CHINA DAILY in English 27 Jul 85 p 3 


{Text} A Taiwan fishing boat left Shanghai for home on Tuesday after colliding with a 
asinlend freighter, according to CHINA NEWS ACENCY. The fishing boat, Yongfeng 3, lost 
one of its crew when it collided with Jihai 12, a 20,000-ton bulk freighter from Hebei 
Province, eat the end of June. The vessel has since been undergoing repairs in Shanghai. 
Jihai 12 was sailing from Qinhuangdao to Shanghai loaded with coal. The two ships ran 
iato each other in dense fog and heavy seas. Yongfeng 3's hull was damaged and sea 
water poured into ite fuel tank. Its fishing equipment was also damaged. Sailor 

° nationality, fell into the sea and the effort to find him was 
called off after the two ships had searched for eight hours. They then decided to go 


- Ss 


toe 

The captains of the two ships agreed to take responsibility for repairing their own 
vessels. But Zheng Fenshu, captain of the Yongfeng 3, had difficulty in getting money 
from his employers so the Shanghai Aquatic Union stepped in with the shortfall. The 
crew of Jihai 12 expressed sympathy for the family of the missing sailor and asked the 
8 captain to take $2,000 to the sailor's family. During their stay in Shanghai, 
the Taiwan crew visited factories and villages. Before they left, they went to Longhua 
Temple to pray for a safe voyage home. 
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CHUNG KUO SHIH PAO ON LI'S VISIT TO'U:S. 


0W290639 Taipei CHUNG KUO SHIH PAO in Chinese 23 Jul 85 p 2 


{Editorial: “The Intentions of Li Hsien-nien's Visit to the United States and the 
U.S. Attitude") 


[Text] The Chinese Communists’ "President" Li Hsien-nien has arrived in the United 
States from Canada on a visit. Li is generally regarded only as a figurehead in the 
Chinese Communist regime. His visit abroad is simply a friendly gesture. This, of 
course, is one way of looking at Li's visit. However, we think that although Li is 
not a4sstrong as Teng Hsiao-ping or Hu Yao-pang in terms of making policy. decisions, 
there is hardly any difference between them in terms of marketing the regime's policy. 
The major purpose of Li's visit is not just to peddle the regime. We simply cannot 
ignore the significance of his visit. 


What does Li attempt to gain from the United States by leading a huge delegation? 
We believe there are at least three focal points: 


The first is to sign a nuclear agreement. The Chinese Commmists are devoting great 
attention to signing a nuclear agreement with the United States because they regard 
the United States as the acknowledged world leader in nuclear technology. They believe 
that although West Europe and Japan are also quite advanced in nuclear technology, 
neither of them can match the United States. Now that the Chinese Gommunists want 

to import technology, they certainly want to import the best. Therefore, although 
they have already signed nuclear agreements with France, West Germany and Japan and 
can build power plants in cooperation with companies from those countries at any time, 
they are still stalling for time. They simply want to take advantage of the situation 
to stimulate U.S. companies. 


They want to lure the U.S. companies with a colossal $20 billion business and force 
them to pressure the U.S. Government into compromising with the Chinese Communists. 
The Chinese Communists will also gradually soften their strong attitude. Outwardly, 
they do not change their principle, but inwardly they have been making concessions so 
that the U.S. Congress can support the Reagan administration's stand. Li lHsien-nien's 
visit to Wasington is aimed at forcing the U.S. Government to seise the opportunity to 
finally compromise with the Chinese Commmists. If the United States does not want 
to let the Chinese Communists’ “president” make a journey for nothing, it is very 
likely to sign a nuclear agreement. If so, that will be the Chinese Commmists’ most 
practical harvest from Li Hsien-nien's visit. Whether the Chinese Commmnists can 
succeed in their four modernisations or not is directly determined by their power 
supply. Electric power from nuclear energy is the only approach to promptly solving 
the Chinese Communists’ problem. Examining the matter from this angle, we cannot 
underestimate the significance of Li's visit. 


The second focal point is to sell the Chinese Communist regine’s scheme of “one country, 
two systems." Prattling about not abandoning the use of force to seise Taiwan, the 
Chinese Communists know perfectly well that taking Taiwan by force is out of the 
question. When its comes to Chinese affairs, all diplomatic documents exchanged between 
Washington and Peiping say that the Taiwan question should be solved by peaceful means. 
The United States does not care what peaceful means are used to settle the question. 

So the Chinese Communists have put forward the idea of “one cowmtry, two systeus,” 
thinking that the settlement of the Hong Kong issue has, at least, set a precedent 

for the materialization of this idea. The formule for settling the Hong Kong issue 

has met no international condemation, and has received tacit approval from the United 
States, which has also indicated its willingness to help msintain Hong Kong's 
prosperity -- a move which shows the United States is willing to take the place of 
British capital in Hong Kong. 
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With this in mind, the Chinese Communists have regarded U.S. approval of their idea 

of “one country, two systems" to solve the Taiwan question as tallying with their 
interests. So they want to actively sell this idea to the United States instead 

of persuading Washington to accept it. Whether Teng Hsiao-ping, Hu Yao-pang, or Li 
Hsien-nien act as salesman makes no difference. It is very possible that the Li Hsien- 
nien delegation will go through all channels in the United States to express the 
Chinese Communists’ "sincere" desire to settle the question at issue by peaceful means. 
The United States can only refuse to get itself involved, but cannot refuse to listen 
to Li Hsien-nien. Nor can the United States oppose any peaceful settlement proposal 
Li may put on the table. This will give the Chinese Communist regime a good chance 

to sell their formula. We understand that the Reagan administration will by no means 
accept Peiping's proposals. But the plural and complex nature of American politics 
makes it possible that opinions from various sectors can exert influence. The Chinese 
Communist regime's tireless propaganda on the problem at issue will deeply impress the 
United States. This will not be a good thing for us, and we must not take it lightly. 


The third focal point is to prevent the United States from selling arms to the Republic 
of China. On its arms sales, the United States is very flexible and, in response to 
pressure exerted by the Peiping regime, can make proper adjustments to its arms 

sales policy. It may decide to react, or not to react, to the Chinese Commmist regiae's 
pressure by weighing the regime's real strength, which backs up its pressure on 
Washington. Basically, the U.S. policy toward the Chinese Commmist regime is to 

make use of it in containing the Soviet Union. If relations between Peiping and 

Moscow definitely bar improvement, Washington would not pay too much attention to 
Peiping's pressure. Peiping's attempt to blackmail the United States by posing as 
Moscow's ally would boomerang, and invite a tough U.S. line. But if indications 

show Moscow-Peiping relations could definitely improve, the United States could not 

but consider the Chinese Commumists' demands. The Soviet Union's new leader, Gorbachev, 
has indicated on several occasions since he came to power his desire to improve 

his country's relations with the Chinese Commmists. Although Gorbachev's real 

attitude is still not clear, we cannot rule out the possibility that he will make 
concessions to the Chinese Communist regime. During this crucial and delicate moment, 
it is not entirely impossible that the Chinese Communists will force the United 

States to adopt a low profile toward arms sales to the Republic of China. Certainly, 

we cannot ignore this possibility. 


The above is, of course, an estimate of Peiping's intentions. Whether their intentions 
will or will not materialise depends on U.S. Government reaction. Judging from the 
current situation, we feel it is necessary to guard against the Chinese Communist 
regime's intentions, but we do not think that the Reagan eduinistration will fall into 
Peiping's trap. The United States has been studying the Chinese Communists’ policies 
meticulously, and nothing can change President Reagan's firm attitude to the Peiping 
regime. Reagan's hospitalisation will by no means effect the national policy of the 
United States, and his health is improving rapidly. Prior to Li Heien-nien's arrival 
in Washington, the Reagan administration did not lobby members of the Congress to 
favor a nuclear agreement with Peiping. Instead, it announced plans to sell Chaparral 
surface-to-air missiles to the Republic of China and kept quiet about the new develop- 
ments of relations between the Soviet and Chinese Commmists. All these were preven- 
tive measures agsinst possible trouble. The U.S. Government has understood the 
Chinese Communist regine's attempts. Although Reagan himself, newly discharged from 
hospital, has met the visiting Li Hsien-nien. We hope that the United States, in 
its dealings with Li, will not give hie any iapression of weakness, which will only 
encourage the Peiping regime to take a mile, having been given an inch. We wish the 
United States could remember its past dealings with the Chinese Commmists, and know 
that firmess is the best policy in th the Chinese Commmist regine. 
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SPOKESMAN VIEWS AIMS OF LI‘S U.S. VISIT 
0W270429 Taipei CNA in English 0242 GT 27 Jul 85 


[Text] Taipei, July 26 (CHA) — Foreign Ministry spokesman Henry Wang said Friday that 
the main aims of Commnist Chinese “President” Li Hsien-nien's visit to the United States 


is to launch another united front trick against the U.S. Government and Overseas 
Chinese there. 
Wang pointed out that Li is expected to try to persuade the U.S. Government to accept the 


ideas of so-called “one nation, two systems” and “the Hong Kong model" in an attempt 
to force the Republic of China Government to the negotiating table. 


Wang made the comment at the Government Information Office to voice this government's 
views on the Communist leader's U.S. visit. 


The ROC Government, Wang added, will continue to express to the U.S. through proper 
channels the solemn stand of this nation regarding the so-called “Taiwan issue." 


Wang noted that the ROC Government is closely watching and has been keeping close 
contact with the U.S. Government on the developments during Li's visit. 


According to foreign wire service reportsand judging from Li's itinerary, no concrete 
result will be produced, Wang commented. 


While asked about the recent rapprochement between Communist China and the Soviet Union, 
Wang said that in spite of reiterations from the two sides that they wish to improve 
their relations, serious differences contime to exist. 


According to foreign wire reports, Communist Chinese “Vice Premier" Yao Yi-lin visited 
Moscow July 9-16 and signed a barter trade and economic and trade cooperation agreenent 
with the Soviet Union. Besides, the two communist neighbors also agreed to hold the 
first Peiping-Moscow meeting in several decades on economic, trade and science and 


technology cooperation early next year in Peiping. 


Wang warned that both Peiping and Moscow share the same goal of communizsing the world. 
The current softening of their intensive relations is an indication | 

to cope with their respective internal difficulties and to meet the changing inter- 
national situation, Wang concluded. 


The ROC Government will continue to keep a close watch on the future development of 
Peiping-Moscow relations, Wang stressed. 
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